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Ciel Investment Limited is a leading investment company with total 

asset value of Rs 4.5bn. From humble beginnings, it has steadily built 

up its portfolio to achieve superior wealth creation.

Group
2006 2005

Rs.‘000 Rs.‘000

Revenue  233,998  184,601 
Expenses  140,572  132,127 
Profit after tax  318,754  345,218 
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Notice is hereby given that the Annual Meeting of Ciel Investment Limited will be held on 8th September 2006, at 10:00 hours at:

12th Floor, Swan Group Centre

Intendance Street

Port-Louis

Agenda

1. To approve the minutes of the last Annual Meeting.

2. To consider and approve the Group’s and the Company’s Financial Statements for the year ended 31st March, 2006.

3. To receive the Report of the Auditors.

4. To consider the Corporate Governance Report.

5. To re-appoint Mr. G. Christian Dalais as Director, under section 138(6) of the Companies Act 2001.

6. To re-appoint Mr. J. Cyril Lagesse as Director, under Section 138(6) of the Companies Act 2001.

7. To re-appoint Mr. Adolphe Vallet as Director, under Section 138(6) of the Companies Act 2001.

8. To re-appoint Mr. Guy Hugnin as Director, under section 138(6) of the Companies Act 2001.

9. To re-appoint Messrs. BDO De Chazal Du Mée & Co as Auditors for the ensuing year and to authorise the Directors to 

fix their remuneration.

10. To ratify the remuneration paid to the auditors for the year ended 31st March 2006.

By Order of the Board

Clothilde de Comarmond

for Ciel Corporate Services Ltd

Company Secretary

31st July 2006

Note:

Any member is entitled to appoint a proxy, whether a member or not, to attend and vote at the meeting. Proxy form is available 

on page 71.

March 31, 2006
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Chairman’s statement

Dear shareholder,

I am pleased to present the Annual Report of Ciel Investment Limited for the year 

ended 31st March 2006.  

Despite the less than favourable economic situation, your Company’s performance 

improved over the last year with the Net Asset Value increasing by 23% to reach 

Rs 4.5bn.  In terms of profitability, the Group’s profits after tax decreased by 7% due 

to a lower contribution of profits from associated companies.

Albeit the slightly lower profits, the Board of directors has decided to maintain the 

dividend level and has declared a dividend of 16 cents per share.  

Key corporate events

Your portfolio of investments has remained more or less unchanged as compared 

to last year, except for the recent acquisition of a successful call centre in the BPO 

sector, Execom Ltd.   It is hoped that with a presence in both the voice and non-voice 

segments, the Toolink group will emerge as a regional leader in the sector. 

More details on the other investee companies are set out in the Executives’ Report.

Strategic changes

In line with its objectives to diversify in the region, your Board has approved the 

establishment of a private equity fund which will be active in the sub-saharan African 

region.  Ciel Investment Limited will be one of the lead investors in that new entity.  

A number of potential investments have already been identified in the region for 

this venture.

To conclude, I wish to thank my fellow directors, members of the Investment 

Committee and the management for the hard work accomplished during the year.

I would also like to pay tribute to Mrs. Rosalie Béga, Head of Legal and Corporate 

Affairs of Ciel Group, whose sudden demise deeply saddened the whole team. 

Her hard work, dedication and personality were much appreciated by all of us.

G. Christian Dalais

Chairman

9th June 2006
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Investment Breakdown

Overall, your portfolio performed well during the year, growing from 

Rs 3.4bn in 2005 to Rs 4.1bn in 2006, resulting in a 23% increase.
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Dear shareholder,

A favourable global economic landscape
 
Following on from its strong performance in 2004, the momentum and resilience of the world economy was maintained 

into 2005 and growth was close to 5%, a good 0.5% higher than originally forecasted and only marginally less than in 2004.  

Both in terms of sectors and from a regional perspective, the growth was broad-based which augurs well for the future. 

Global industrial output and the services sector grew solidly; the former was helped by the strong performance of emerging 

economies which continued to be boosted by favourable global trade conditions.  This was supported by strong consumer 

confidence despite rising oil and commodity prices. From a regional perspective, the US sustained its position as a major 

engine of growth together with China (9.9%) and India (8.3%) in Asia but also Russia and Brazil.  The Japanese recovery kept its 

momentum while growth in the Eurozone, although still lacklustre at 1.3%, showed signs of recovery.     

Into 2006, most economic indicators are positive; growth is still in place while inflationary pressures remain mild with below-

average long term interest rates, although short term rates have somewhat tightened up.  Investment and trade flows are 

rising in most parts of the world. Closer to home, sub-Saharan Africa is set to continue its strong performance with GDP growth 

of 5.8% expected, the best in decades.

Mauritius is going through turbulent waters
   
Compared to these generally favourable global economic conditions, the Mauritian economy is going through turbulent waters.  

GDP growth was less than 4% in 2005 and most macroeconomic indicators worsened. Public finances deteriorated with the 

budget deficit growing to over 5% of GDP and public debt reaching 65% of GDP following the heavy public sector investment 

programme of the last few years.  In terms of sectors, the export-orientated manufacturing sector contracted further by over 

10% while sugar production also fell on account of a disappointing 2005 crop.  Even so, there were some good news with the 

continued positive performance of the tourism and leisure sector while the services sector remained buoyant, notably as a 

result of the fast-growing Business Process Outsourcing sector.  

As discussed before, Mauritius, having been an important beneficiary of the ‘old’ protected trade regime, is set to be one of 

the main losers of the new world trade order.  The Mauritius model must clearly adapt to this new paradigm if it is to continue 

to successfully move forward.  With the elections now out of the way, and the newly elected government showing a desire 

to tackle the various inefficiencies within the economy, we hope for a more promising future.  In particular, the advent of the 

Integrated Resort Scheme, and its spill-over effects upon the rest of the economy, provides much hope that the leisure and 

tourism industry will lead the Mauritian economy for years to come. Importantly, we believe the success of the scheme will act 

as a catalyst to place Mauritius on the global map as a place to ‘work hard and play hard’ and in so doing attract a new breed 

of global entrepreneurs and investors to our sunny shores.

At the same time, the simultaneous momentum of Asia and Africa provides a great opportunity for our island state.  Although 

the concept of Mauritius acting as a bridge between Asia and Africa has been extremely encouraged in the past, it is a fact that 

the Mauritian economy is still mostly geared towards Europe for its industrial output and to its domestic market for services.  

And yet we feel that given the stable political environment, favourable tax regime and well-educated and culturally diverse 

labour force, Mauritius has a real opportunity to become a key location in the Indian Ocean.

Your Manager has been working towards strengthening the portfolio during the past years while setting the stage for continued 

strong performance in the future in line with the challenges described above. Recent changes, whether in the portfolio or at 

the portfolio company level, reflect this dual challenge. 
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Executives’ report

Your portfolio

There were no significant changes to the investment portfolio during the year ended 31st March 2006.  The main addition 

was a Rs 16m investment in I&P Capital (Indian Ocean) while there were only small divestments from Ipro Growth Fund Ltd 

(formerly known as Cirne Growth Fund Ltd), Sun Resorts Limited and Ireland Blyth Limited.  Overall, your portfolio performed 

well during the year growing to Rs 4.1bn at 31st March 2006, from Rs 3.4bn the previous year, reflecting a 23% increase.  This 

performance compares favourably with that of The Stock Exchange of Mauritius (an increase of 14% over the same period) and 

with international markets.  It was brought about by the combination of improved operational results of a number of portfolio 

companies and the share price increase of those companies listed or quoted on the stock market. 

The investments are:

Value at % increase % of portfolio

31st March 2006 Year on year

Rs’m

Ireland Blyth Limited 925 6.9 22

Ferney Ltd 535 3.4 13

Constance Hotel Services Limited 856 82.5 21

Sun Resorts Limited 460 6.3 11

Noveprim Group 366 62.8 9

General Construction Co Ltd 215 1.6 5

Investment Professionals Ltd 15 204.2 1

Execom CRM Ltd (formerly known as Toolink CRM Ltd) 7 - 1

Others 734 18.2 17

A review of the performance of the main investments is provided in the following section.  

Ireland Blyth Limited (IBL)

IBL performed satisfactorily during 2005.  Group turnover progressed by 19% to Rs 7.7bn with the positive contribution from 

food and distribution and the new seafood hub cluster.  Although trading conditions proved challenging in most clusters, profit 

from operations grew by 16% to Rs 349m.  Profits after tax however fell by Rs 100m to Rs 210m on account of high finance 

costs and the impact of profits on disposal of Iframac in 2004.  

Strategically, the group is likely to continue divesting from non-core activities while investing in new areas of growth such as 

the seafood hub.   Overall, a stronger and sounder IBL is likely to emerge in years to come.  As the major shareholder of IBL, we 

are encouraging management to pursue this strategy with vigour, as much value will be created in the process.

Ferney Ltd

The strategic property investment in Ferney Ltd remained unchanged during the year.  Although the estate currently yields 

little income, it has tremendous developmental value which will be released over time as it is a unique site in Mauritius.  

Furthermore, the change of plans regarding the South-East highway which was set to cross the valley of Ferney and has now 

been diverted, is very positive.  The Master Plan currently being finalised has taken this change into consideration.  

ciel investment limited | annual report 2006
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Your portfolio (cont’d)

Constance Hotels Services Ltd (CHSL)

After a very positive year in 2004, 2005 proved more challenging for the Constance group.  While occupancy rates were mostly 

in line with those of the previous year in all properties with a blended rate of 67%, average room revenue was slightly down on 

account of stronger competition in the Mauritian market.  As a result, revenue was flat at Rs 1.3bn leading the operating profit 

to fall to Rs 322m, resulting in an operating margin of 25%.  Profits after tax were further affected by the negative variance on 

the deferred tax credit in force in 2004.

Henceforth, the expansion strategy will be based on the model used for Le Lemuria in the Seychelles whereby CHSL acquires 

the management contract together with an important equity stake.  A number of deals are being eyed in the Maldives, 

Madagascar and also Namibia over the next few years. This is in addition to the Ephelia Resorts project in the Seychelles at a 

total cost of Rs 3bn. 

Sun Resorts Limited (SRL)

In a year when all properties were fully operational, SRL performed roughly in line with expectations with its turnover 

reaching Rs 3.4bn, a slight increase of 4% as compared to 2005.  This came about with an improved average room rate of 

US$ 224, from US$ 213 in 2004, and occupancy rate of 71%, a 1% fall from the previous year.  Operating profit grew by 10% 

as operating margin reached 26% in line with other groups in Mauritius.  The impact of high net finance costs was however 

mitigated by higher contribution from One&Only (Indian Ocean) Management Limited, the management company in which SRL 

has currently a 25% interest.

2006 is likely to be a challenging year given the continued impact of the Chikunguya on the French market.  Furthermore, 

the high level of gearing is likely to have an impact upon the ability of funding the redevelopment of its mature sites, and in 

particular Le Coco Beach.  Given the true uniqueness of some of the group’s assets, we expect the management and the Board 

to find creative solutions to once again put the group on the path of high value creation.

General Construction Co Ltd (GCC)

As in previous years, GCC performed well with turnover in excess of Rs 2bn and profits after tax of Rs 155m.  The company is 

flush with liquidity and a healthy dividend was declared in May 2006.  Looking into the future, GCC is currently engaged in a 

number of high profile projects such as the Bank of Mauritius building in the financial district of Port Louis, which will no doubt 

boost its reputation for being a provider of high quality construction services.  It has also secured contracts for a number of the 

Integrated Resort Schemes which are planned on the island over the coming years.

Execom CRM Ltd (formerly known as Toolink CRM Ltd)

The Business Process Outsourcing (BPO) activities took off during the year and now employ over 200 staff at the Rose Hill 

location.  Turnover grew from Rs 16m in 2004 to Rs 40m in 2005, although profitability remained low at below Rs 2m.  Despite 

this progress, the company remains fragile due its dependence on a small number of clients and low margins achieved 

on operations, although the balance sheet has been solidified following the arrival of a new shareholder now holding 25% 

of the company.
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Execom CRM Ltd (formerly known as Toolink CRM Ltd) (cont’d)

In addition to its attempts to secure new contracts in the ‘non-voice’ segment, the growth strategy has been eager to start 

providing ‘voice’ services as it is believed that the ability of a BPO centre to offer both services is an important factor in 

acquiring new clients while operational synergies are non-negligible.  As you are aware, Toolink Execom CRM Ltd acquired a 

100% stake in Execom Ltd on the 30th April 2006, to that end.  The combined group budgets a turnover of over Rs 100m in the 

coming year with profits after tax close to Rs 18m.  This transaction has created a potential leader in outsourcing services in 

our region and we shall monitor the integration of these businesses in the coming months.

Investment Professionals Ltd (Ipro)

The Ipro group has made much progress during the year.  The integration between the teams of Cirne Financial Services Ltd 

and Premium Asset Management Ltd was completed smoothly and the unified management team has been strengthened.  

At the same time, the product offering has been extensively revamped in line with customers’ aspirations and the changing 

conditions in global financial market.  Profits after tax for the year ended 30th June 2006, are expected to be around Rs 8m.  

Henceforth, the main challenge is to consolidate the Ipro group into a more stable and diversified business, in particular by 

securing clients from outside Mauritius.  A new Business and Development manager has been recruited to this end and it is 

hoped that a number of current initiatives will bear its fruits in the coming years.

Noveprim Group (Noveprim)

The partnership with Covance Laboratories has proved to be a good strategy for Noveprim, resulting in strong performance 

which is expected to continue in the future. Noveprim Europe Limited is now operational in Spain and the group will be able to 

expand its activities. In addition, management is seeking further growth opportunities.

Ciel Properties Ltd (CPL)

During the year under review, your Company has taken a 50% stake in CPL. This company has for mission to be “the premier 

partner in the property development and the leisure experience industry in its chosen market”. Its first major development 

undertaking is the Anahita IRS project on the east coast of Mauritius. CPL has been instrumental in putting together the whole 

Anahita project and substantial know-how has been gathered in that process. The company will now manage its implementation 

phase as well as the future operations of Anahita Estates Ltd.

Ciel Textile Limited (CTL)

The group’s loan to CTL of Rs 50m was refunded during the year under review. CTL’s shares were issued to the Company in 

compensation for the financial support given during the period December 2002 - May 2005.  The transaction was part of the 

closing stages of CTL’s capital restructuring which started in 2003.  The shares were converted at a price of Rs 4.25 and they 

are now trading at Rs 12.00 on the secondary market.  After the difficult years brought about by the Madagascar crisis in 2002, 

CTL has emerged as a solid operator in the global garment industry and posted good results in 2005.  Its vertically integrated 

units in Mauritius, Madagascar and India are efficient and compete against the best in Asia.  We shall exit the investment at the 

right time so as to maximise value for shareholders.



11

Looking ahead

The need to structure the investment management function of your Company has recently become more pressing given new 

local regulatory constraints and international best practice.  A new company, Ciel Capital Limited has thus been established.  

Once it is operational, it will act as the investment manager of Ciel Investment Limited while Ciel Corporate Services Ltd will 

remain a key service provider to the Company for corporate finance, accounting and secretarial services.

At the same time, and as discussed previously, the management team has been reflecting on how to provide shareholders with 

prospects of capital appreciation within a framework of greater geographical diversification without diluting the current capital 

base unduly.  With this in mind, and given the various economic trends identified within the region, management is working on 

the possibility of launching a regional private equity fund.  The fund will be sponsored by Ciel Investment Limited and managed 

by Ciel Capital Limited.  We have already identified a number of possible investment opportunities for this fund and hope to be 

in a position of telling you more about it in the coming months.

P. Arnaud Dalais Jean-Pierre Dalais
Group Chief Executive Chief Executive Officer
Ciel Group Ciel Investment Limited    

9th June 2006
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Ciel Investment Limited (the Company) is a public company incorporated on the 5th December 1977, and quoted on the 

secondary market of the Stock Exchange of Mauritius (SEM) since 1990. 

The SEM has set-up the Development and Enterprise Market (DEM) for medium-sized, newly incorporated and companies 

quoted on the OTC market. Your Board has approved that the Company be quoted on the DEM, effective on the 4th August 2006, 

date of launch of the DEM.

Shareholding

As at 31st March 2006, the share capital of the Company was Rs 484,221,420, represented by 484,221,420 ordinary shares of 

Rs 1.00 each. There were 1,050 shareholders on the register.

There is no ultimate holding company in the capital structure.

Shareholders holding more than 5% of ordinary shares of the Company at 31st March 2006, were:

Ordinary shares Interest Number
% of shares

Deep River Investment Limited 34.00 164,652,000
The Beau Champ Holding Co Ltd 35.44 171,613,400

Data analysis of shareholding

Size of shareholding Number of Number of %     
(No. of shares) shareholders shares owned holding

1 - 500 68 12,908 0.00
501 - 1,000 68 63,343 0.01
1,001 - 5,000 198 620,798 0.13
5,001 - 10,000 122 976,702 0.20
10,001 - 50,000 270 6,816,090 1.41
50,001 - 100,000 125 9,349,745 1.93
100,001 - 250,000 96 15,477,453 3.20
250,001 - 500,000 42 15,334,351 3.17
500,001 - 1,000,000 19 14,526,680 3.00
Over 1,000,001 42 421,043,350 86.95
 1,050 484,221,420 100.00 

Summary by shareholder category

Category Number of Number of %    
shareholders shares owned holding

Individuals 921 86,310,119 17.83 
Insurance & Assurance Companies 4 3,780,299  0.78 
Pensions and Provident Funds 8 4,040,000 0.83 
Investment and Trust Companies 23 178,516,156 36.87 
Other Corporate Bodies 94 211,574,846 43.69 
 1,050 484,221,420 100.00 
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Dividend policy

Dividends are normally declared and paid twice a year.  The dividend payout is linked to the profit achieved during the year 

and to the performance of the Company.

	

Board of directors

The Company’s Memorandum & Articles of Association provides that the Board shall comprise of eleven directors subject to 

additional directors being appointed by the Board.

During the year under review, the Board consisted of 13 directors.

There were no changes on the Board of directors of the Company during the year under review.

A quorum of five directors is required for a Board meeting to be validly constituted.

Attendance report

				    Board meetings 
Jan Boullé			   2 out of 3

G. Christian Dalais			   3 out of 3

P. Arnaud Dalais			   3 out of 3

Maurice Dalais			   3 out of 3

Jean de Fondaumière		  0 out of 3

Louis Guimbeau			   3 out of 3

Jean-Claude Harel			   3 out of 3

Guy Hugnin			   3 out of 3

J. Cyril Lagesse		   	 2 out of 3

Arnaud Lagesse			   2 out of 3

Thierry Lagesse			   2 out of 3

Didier Merven			   2 out of 3

Adolphe Vallet			   1 out of 3

Board Committees

The Board has approved the establishment of an Audit & Risk Committee and a Corporate Governance, Remuneration and 

Nomination Committee. 

Audit & Risk Committee – Composed of Messrs. Didier Merven (Chairman), Jan Boullé and Louis Guimbeau.  The committee will 

be responsible for reviewing the Group’s financial statements, audits, internal controls and adherence to the Code of Corporate 

Governance. 

Corporate Governance, Nomination and Remuneration Committee - Composed of Messrs. G Christian Dalais (Chairman), 

P. Arnaud Dalais, J. Cyril Lagesse and Arnaud Lagesse. This committee will be responsible for all aspects of Corporate Governance 

and for recommending the adoption of policies and best practices as appropriate for the Company. Together with its duties, the 

Corporate Governance Committee will be responsible of the remuneration and nomination matters.

Investment Committee – Composed of Mrs. Samila Sivaramen and Messrs. Jean-Pierre Dalais, Thierry Hugnin, Jérôme de 

Chasteauneuf, Jugdish Matabadul and Yannick Lagesse. The committee devotes particular attention to the investments in the 

company’s portfolio.
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Directors’ profiles

Jan Boullé
Was appointed as Director on the 16th November 2001. Employed by Constance group since 1984, he is currently the Head of 
Development & Projects.

G. Christian Dalais (Chairman)
Was appointed as Director on the 15th February 1978, and as Chairman on 2nd October 2003.  Mr. Dalais was the Chief 
Executive Officer of Ireland Blyth Limited and is now a Director. He is the Chairman of Sun Resorts Limited.

P. Arnaud Dalais
Was appointed as Director on the 21st November 1991. He is currently the Group Chief Executive of Ciel Group.  He assumed 
various functions in private sector organisations, namely Chairman of the Mauritius Chamber of Agriculture, Chairman of the 
Mauritius Sugar Syndicate and Chairman of the Joint Economic Council. He sits on the Board of various listed companies.

Maurice Dalais
Was appointed as Director on the 18th June 1997. He is the Managing Director of Circonstance Estates Ltd.

Jean de Fondaumière
Was appointed as Director on the 6th June 1996. He is the Group Chief Executive of the Swan Group since 1997. He sits on the 
board of various listed companies.

Louis Guimbeau
Was appointed as Director on the 8th July 1991. He is presently the Finance & Administrative Manager of Saint Aubin Group.

Jean-Claude Harel
Was appointed as Director on the 17th April 1992. Holding a diploma in Sugar Cane Technology, he worked as Sales Representative 
at Dynamotors Ltd for twenty five years.  He retired three years ago.

ciel investment limited | annual report 2006
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Guy Hugnin
Was appointed as Director on the 18th August 2003.  He has been in the Travel and Tourism industry for many years. He was the 
Chairman of the Mauritius Tourism Promotion Authority for three years and continues to sit on the Boards of hotel companies.  
Was appointed Honorary Consul of the Republic of Hungary in 1998.

J. Cyril Lagesse
Was appointed as Director on the 15th February 1978. He is the Chairman of Groupe Mon Loisir and sits on the Board of various 
major Mauritian companies.

Arnaud M. C. Lagesse
Was appointed as Director on the 8th December 1995. He is the Chief Executive of Groupe Mon Loisir since August 2005.

Thierry Lagesse
Was appointed as Director of the Company on 2nd November 1983. He is currently the Executive Chairman of Palmar Group 
of Companies and sits on the Board of major Mauritian Companies.

Didier Merven
Was appointed as Director on the 7th August 2003. He is currently the Managing Director of ACMS Ltd, a company involved in 
portfolio and fund management for individuals, corporate and pension funds.

Adolphe Vallet
Was appointed as Director on the 15th February 1978. In December 2005, he retired as Chairman of Constance La Gaieté 
Company Limited, but continues to sit on the Board of various Mauritian companies, including Constance Group companies.
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Directors interests in shares

The Directors’ interests in the capital of the Company as at 31st March 2006, were as follows:

Shares Number of other

Directors Direct Indirect Directorships in
 listed companies

Jan Boullé  - - 3

G. Christian Dalais - 114,370 3

P. Arnaud Dalais 1,373,988 19,505,640 7

Maurice Dalais 18,500 - -

Jean de Fondaumière - - 9

Louis Guimbeau - - -

Jean-Claude Harel 12,760 - -

Guy Hugnin - 58,400 -

J. Cyril Lagesse 299,400 - 7

Arnaud M. C. Lagesse - 39,100 6

Thierry Lagesse 4,700 - 6

Didier Merven - - -

Adolphe Vallet 433,930 762,500 5

	

During the year, the Directors did not purchase any share in the Company.

Agreements

The Company has contracted a service agreement with Ciel Corporate Services Ltd, for corporate and strategic finance 

services.

Identification of key risks for the Company

The Board is ultimately responsible for the Company’s system of internal control and for reviewing its effectiveness. The 

Board confirms that there is an ongoing process for identifying, evaluating and managing the various risks faced by the 

Company. 
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Financial risk factors

Please refer to note 31 of the accounts.

Related party transactions

Please refer to note 32 of the accounts.

Donations

Donations made during the year by the Company and its subsidiaries are as follows:

Company       Subsidiaries

2006 2005 2006 2005

Rs.’000 Rs.’000 Rs.’000 Rs.’000

Charitable 0.4 0.7 1.8 1.7

Non-charitable 1.1 - - -

		

The Company is one of the promoters of Fondation Nouveau Regard (Fondation), the vehicle formed by the Ciel Group 

to achieve its social objectives.  Although recently launched, the Fondation is already providing financial assistance to 

a number of Non-Governmental Organisations involved in education and health projects, relief of poverty and actions 

towards the most vulnerable components of the Mauritian society.

Important events
						    

Annual meeting of shareholders	 9th September 2005

Declaration of dividend	 21st October 2005 – Interim dividend

	 20th March 2006 – Final dividend

Financial year end	 31st March 2006

Forthcoming annual meeting	 8th September 2006
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Top Management Team

P. Arnaud Dalais 
Holder of a diploma in Business Studies, Mr. Dalais joined the executive team of Deep River-Beau Champ Limited and 

Floreal Group in 1977 where he acted as Company Secretary. He was appointed Board Member of these companies in 

1989 and Group Chief Executive of Ciel Group in 1991. Under his leadership, Ciel has always been at the forefront of 

development in all sectors of the Mauritian economy and has now major interests in Madagascar, Tanzania and India. 

Jean-Pierre Dalais
After graduating with an MBA, Mr. Dalais joined the Group after a period at Andersen in Mauritius and France. He was 

initially closely involved with the textile and agro-industrial operations of the Group and played an active role in business 

development both in Mauritius and internationally. He became CEO of Ciel Investment Limited in 2001.
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Thierry Hugnin
After qualifying as a Chartered Accountant in the UK in 1993, Mr. Hugnin worked in investment banking, both in London 

and Mauritius. He later joined Blakeney Management, a London-based investment boutique, focusing on private equity 

in Africa and the Middle East.  Upon his return to Mauritius in 2003, he was appointed as Chief Investment Officer of Ciel 

Investment Limited.

Jérôme de Chasteauneuf
A Chartered Accountant in England and Wales, Mr. de Chasteauneuf joined the Ciel Group in 1993, as Project Financier. 

He became Head of Finance in 2000, where he effectively leads the Corporate Finance and Treasury team of the Group. 

Alongside this main function, he is closely involved in the Company’s investments.
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Other Statutory Disclosures
(Pursuant to Section 221 of the Companies Act 2001)

Nature of business

Ciel Investment Limited is an investment company holding interests in a number of companies operating in various sectors 

of the Mauritian economy, the main ones being involved in tourism, property, research, commerce, financial services and 

business processing outsourcing.

Remuneration of the directors

Remuneration and benefits received from the Company and its subsidiaries were as follows:

Company       Subsidiaries
2006 2005 2006 2005

Rs.’000 Rs.’000 Rs.’000 Rs.’000
Executive directors 
- Full time (1) 30 30 18,697 19,926
- Part time - - - -
Non executive directors 360 360 - -

Directors of subsidiary companies:
Executive directors
- Full time 14,205 14,235
- Part time - -
Non executive director (1) 50 -

ciel investment limited | annual report 2006
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Directors’ service contracts

There were no service contracts between the Company and any of its directors during the year.

Auditors’ report and accounts

The auditors’ report is set out on page 30 and the income statements on page 32.

Audit fees

Audit fees paid during the year were as follows:

Company       Subsidiaries
2006 2005 2006 2005

Rs.’000 Rs.’000 Rs.’000 Rs.’000
Audit fees paid to:
BDO de Chazal du Mée & Co. 208 204 199 192
Other firms - - - -

Fees paid for other services provided by:
BDO de Chazal du Mée & Co. - - - -
Other firms - - - -

Note: Fees are exclusive of VAT
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Directorships of subsidiary companies

Aquarelle 
Limitée

Bois des 
Amourettes 

Limited

Ciel Capital 
Limited

Ciel Corporate 
Services Ltd

Ciel Cash 
Management 

Limited
Ciel Limited

Consolidated 
Properties 

Limited

Edge Forex 
Limited

Execom Ltd

Patrick de L. d’Arifat

Rosalie Béga ♦ ♦ ♦ ♦

P. Arnaud Dalais √ √ √ √ √ √
Resigned on 

07.02.06

G. Christian Dalais
Resigned on 

11.11.05
Resigned on

11.11.05
Resigned on

11.11.05
Resigned on

11.11.05

Jean-Pierre Dalais
Appointed on 

11.11.05
Appointed on 

11.11.05
Appointed on 

11.11.05 √ √
Appointed on 

11.11.05
Appointed on 

11.11.05 √
Appointed on

05.05.06

Maurice Dalais

Pierre Danon

Jérôme de Chasteauneuf
Appointed on 

11.11.05
Appointed on 

11.11.05
Appointed on 

11.11.05 √
Appointed on 

11.11.05
Appointed on 

11.11.05 √
Appointed on

05.05.06

Joël de Rosnay

Louis Guimbeau

Jean-Claude Harel

Thierry Hugnin
Appointed on 

11.11.05 √ √
Appointed on

05.05.06

Eva Kaiser

Arnaud Lagesse
Appointed on

22.11.05

J. Cyril Lagesse
Resigned on

11.11.05
Resigned on

11.11.05
Appointed on 

22.11.05
Resigned on

11.11.05
Resigned on

11.11.05

Thierry Lagesse

Yannick Lagesse √ √

Roger Leung Shin Cheung
Appointed on 

19.01.06

Yves Renié √

Adolphe Vallet
Resigned on

11.11.05
Resigned on

11.11.05

♦ Appointed on 11.11.05 and ceased to be director on 05.05.06 • Appointed on 01.09.05 (Alternate to Pierre Danon)

Corporate governance report
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Directorships of subsidiary companies (Cont’d)

Execom 
CRM Ltd

Ferney Ltd
Grand Port 

Limited
Le Vallon 
Limited

Rochester 
Limited

Rockwood 
Textiles Ltd

Southern 
Properties 

Limited
Toolink Ltd

Vieux Rempart 
Limitée

Patrick de L. d’Arifat
Appointed on 

07.02.06

Rosalie Bega ♦ ♦ ♦ ♦ ♦ ♦

P. Arnaud Dalais √ √ √ √ √ √ √

G. Christian Dalais
Resigned on 

11.11.05
Resigned on 

11.11.05
Resigned on 

11.11.05
Resigned on 

11.11.05
Resigned on 

11.11.05

Jean-Pierre Dalais √
Appointed on 

11.11.05
Appointed on 

11.11.05
Appointed on 

11.11.05
Appointed on 

11.11.05 √
Appointed on 

11.11.05 √
Appointed on 

11.11.05

Maurice Dalais
Resigned on 

11.11.05

Pierre Danon √

Jérôme de Chasteauneuf √
Appointed on 

11.11.05
Appointed on 

11.11.05
Appointed on 

11.11.05
Appointed on 

11.11.05
Appointed on 

11.11.05
Appointed on 

11.11.05 √
Appointed on 

11.11.05

Joël de Rosnay
Resigned on 

07.06.05

Louis Guimbeau
Resigned on 

11.11.05
Resigned on 

11.11.05

Jean-Claude Harel
Resigned on 

11.11.05

Thierry Hugnin
Appointed on 

30.04.05

Eva Kaiser •

Arnaud Lagesse
Resigned on 

12.12.05
Resigned on 

11.11.05 √

J. Cyril Lagesse √
Resigned on 

11.11.05
Resigned on 

11.11.05
Resigned on 

11.11.05
Resigned on 

11.11.05
Resigned on 

11.11.05

Thierry Lagesse √

Yannick Lagesse

Roger Leung Shin Cheung

Yves Renié
Appointed on 

04.05.06

Adolphe Vallet
Resigned on 

11.11.05
Resigned on 

11.11.05
Resigned on 

11.11.05
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Appreciation

The Board expresses its appreciation and thanks to all those involved for their contribution during 

the year.

On behalf of the Board

G. Christian Dalais					     J. Cyril Lagesse

Chairman						     Director

9th June 2006
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Corporate information

BOARD OF DIRECTORS

G. Christian Dalais, Chairman
P. Arnaud Dalais, Group Chief Executive
Jan Boullé
Maurice Dalais
Jean de Fondaumière
Louis Guimbeau
Jean-Claude Harel
Guy Hugnin
Arnaud M.C. Lagesse
J. Cyril Lagesse
Thierry Lagesse
Didier Merven
Adolphe Vallet

MANAGER

Ciel Corporate Services Ltd

INVESTMENT COMMITTEE

Jean-Pierre Dalais, Chairman
Jérôme de Chasteauneuf
Thierry Hugnin
Yannick Lagesse
Jugdish Matabadul
Samila Sivaramen

FINANCIAL & SECRETARIAL SERVICES

Ciel Corporate Services Ltd

REGISTRAR

MCB Registry and Securities Ltd
Raymond Lamusse Building
9-11, Sir William Newton Street
Port Louis

REGISTERED OFFICE

12th Floor, Swan Group Centre
Intendance Street
Port Louis

BANKERS

The Mauritius Commercial Bank Ltd
Barclays Bank PLC

AUDITORS

BDO De Chazal Du Mée & Co., Chartered Accountants
10, Frère Félix de Valois Street
Port Louis
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In our capacity as Company Secretary, we hereby confirm that, to the best of our knowledge and 

belief, the Company has filed with the Registrar of Companies, as at 31st March 2006, all such 

returns as are required of the Company under the Companies Act 2001.

for Ciel Corporate Services Ltd

Company Secretary

9th June 2006

March 31, 2006
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Financial highlights
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Report of the auditors

We have audited the financial statements of Ciel Investment Limited set out on pages 31 to 70 which have been prepared on the basis of the 

accounting policies set out on pages 36 to 42.

This report is made solely to the company’s members, as a body, in accordance with Section 205 of the Companies Act 2001. Our audit work has 

been undertaken so that we might state to the company’s members those matters we are required to state to them in an auditors’ report and 

for no other purpose. To the fullest extent permitted by law, we do not accept or assume responsibility to anyone other than the company and 

the company’s members as a body, for our audit work, for this report, or for the opinions we have formed.

Respective responsibilities of directors and auditors

The directors are responsible for keeping proper accounting records which disclose with reasonable accuracy at any time the financial position 

of the group and the company and for ensuring that the financial statements comply with the Companies Act 2001. They are also responsible 

for safeguarding the assets of the group and of the company and hence for taking reasonable steps for the prevention and detection of fraud 

and other irregularities.  It is our responsibility to form an independent opinion, based on our audit, on those financial statements and to report 

our opinion to you.

Basis of opinion

We conducted our audit in accordance with International Standards on Auditing.  Our audit includes an examination, on a test basis, of evidence 

relevant to the amounts and disclosures in the financial statements. It also includes an assessment of the significant estimates and judgements 

made by the directors in the preparation of the financial statements, and of whether the accounting policies are appropriate to the group’s and 

company’s circumstances, consistently applied and adequately disclosed. 

We planned and performed our audit so as to obtain all the information and explanations which we considered necessary in order to provide 

us with sufficient evidence to give reasonable assurance that the financial statements are free from material misstatements.  In forming our 

opinion we also evaluated the overall adequacy of the presentation of information in the financial statements.  We believe that our audit provides 

a reasonable basis for our opinion.

We have no relationship with, or any interests in, the company or any of its subsidiaries other than in our capacity as auditors, tax and business 

advisers and other than dealings with the group and the company in the ordinary course of business.

Opinion

We have obtained all such information and explanations which we considered necessary.

In our opinion:

a)	 proper accounting records have been kept by the group and the company as far as it appears from our examination of those records

b) 	the financial statements give a true and fair view of the state of affairs of the group and the company as at 31st March 2006, and of its results 

and cash flows for the year then ended, comply with the Companies Act 2001 and have been  prepared in accordance with International 

Financial Reporting Standards.

BDO DE CHAZAL DU MEE & CO.

Chartered Accountants

Port Louis

Mauritius

9th June 2006

ciel investment limited | annual report 2006
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Balance sheets
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THE GROUP THE COMPANY
2005

Notes 2006 Restated 2006 2005
Rs.’000 Rs.’000 Rs.’000 Rs.’000

ASSETS

Non-current assets
Property, plant and equipment 4 243,781 264,112 887 29,183 
Investment properties 5 568,532 563,720 60,316 60,316 
Intangible assets 6 11,714 7,978 - -
Available-for-sale financial assets
- Investments in subsidiary
companies and joint ventures 7 - - 1,140,930 1,141,658 
- Investments in associates 8 1,712,998 1,448,157 2,009,932 1,395,089 
- Others 9 823,570 1,030,124 962,644 816,160 
Non-current receivables 10 18,978 33,419 26,460 25,320 
Retirement benefit obligations 15 3,818 2,096 - -

3,383,391 3,349,606 4,201,169 3,467,726 
Current assets
Trade and other receivables 12 42,901 42,882 24,604 24,810 
Receivable from subsidiary companies - - 12,586 32,220 
Receivable from associated companies 40,626 45,787 25,867 35,766 
Receivable from related corporations 35,048 75,464 2,623 -
Cash and cash equivalents 26(c) 303,097 114,516 202,474 100,405 

421,672 278,649 268,154 193,201 
Total assets 3,805,063 3,628,255 4,469,323 3,660,927

EQUITY AND LIABILITIES

Capital and reserves
Share capital 13 484,221 484,221 484,221 484,221 
Retained earnings 2,230,886 1,964,962 1,063,211 961,375 
Revaluation, fair value and other reserves 781,464 718,158 2,793,579 2,021,806 
Equity holders’ interest 3,496,571 3,167,341 4,341,011 3,467,402 
Minority interest 7,074 141,093 - -
Total equity 3,503,645 3,308,434 4,341,011 3,467,402 

Non-current liabilities
Borrowings 14 22,732 59,847 - 20,000 
Retirement benefit obligations 15 1,117 1,599 - - 
Bills payable 16 - 18,956 - 18,956 
Deferred tax liabilities 11 25,462 21,395 - 146 

49,311 101,797 - 39,102 

Current liabilities
Trade and other payables 17 56,299 39,839 14,845 7,928 
Payables to subsidiary companies - - 15,541 37,768 
Payable to related corporations 64,984 11,317 2,204 -
Bills payable 16 18,956 8,953 18,956 8,953 
Current tax liabilities 18 11,570 7,956 3,502 2,150 
Borrowings 14 47,034 72,484 20,000 20,149 
Proposed dividends 19 53,264 77,475 53,264 77,475 

252,107 218,024 128,312 154,423 
Total equity and liabilities 3,805,063 3,628,255 4,469,323 3,660,927 
Net asset value per share Rs. 7.22 6.54 8.96 7.16 

These financial statements have been approved for issue by the Board of Directors on 9th June 2006.

G. Christian Dalais J. Cyril Lagesse

Chairman Director

The notes on pages 36 to 70 form an integral part of these financial statements. Auditors’ report on page 30.
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THE GROUP THE COMPANY

Notes 2006 2005 2006 2005

Rs.’000 Rs.’000 Rs.’000 Rs.’000

REVENUE 20 233,998 184,601 213,542 136,508 

EXPENDITURE

Management, administrative and 

general expenses 135,074 126,674 23,265 17,659 

Depreciation 5,498  5,453 847 1,183 

 140,572 132,127 24,112 18,842 

Profit before finance costs 93,426 52,474  189,430 117,666 

Finance costs 21 (8,090) (10,702) (7,376) (7,430)

Profit before exceptional items 85,336 41,772 182,054 110,236 

Exceptional items 24 6,257 25,903  613 18,549 

Share of result of associates 8 241,103  289,840  -  -

Profit before taxation 332,696 357,515 182,667 128,785 

Income tax 18 (13,942) (12,297)  (3,356) (2,186)

Profit for the year 318,754 345,218 179,311 126,599 

Attributable to :

Equityholders of the company 317,598 341,311 179,311 126,599 

Minority interest 1,156 3,907  - -

318,754 345,218 179,311 126,599 

Earnings per share 25 Cts 66 70 37 26 

2006 2005

Rs.’000 Rs.’000

Retained by :

Holding company 139,000 130,360 

Subsidiary companies 30,289 9,546 

Associated companies 148,309 201,405

317,598 341,311

The notes on pages 36 to 70 form an integral part of these financial statements. Auditors’ report on page 30.

Income statements
ciel investment limited | annual report 2006
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Revaluation, fair value
 and other reserves Retained earnings

Holding Holding

Share Company and Associated Company and Associated Minority

Note capital Subsidiaries Company Subsidiaries Company Total Interest Total

Rs.’000 Rs.’000 Rs.’000 Rs.’000 Rs.’000 Rs.’000 Rs.’000 Rs.’000

THE GROUP

Balance at April 1, 2005 as previously stated 484,221 309,183 382,227 1,450,803 525,707 3,152,141 141,093 3,293,234 

Land and buildings reclassified - 26,748 - (26,748) - - - -

Fair value adjustment on investment property - - - 15,200 - 15,200 - 15,200 

Balance at April 1, 2005 as restated 484,221 335,931 382,227 1,439,255 525,707 3,167,341 141,093 3,308,434 

Release to income on disposal of available-for-sale securities - (8,577) - - - (8,577) -  (8,577)

Revaluation of investments during the year - 81,066 - - - 81,066 -  81,066 

Revaluation of land & buildings during the year - 6,950 - - - 6,950 - 6,950 

Exchange reserve movement during the year - - (4,366) - - (4,366) - (4,366)

Movement subsequent to transfer from subsidiary to associate - (15,960) 15,960 (12,661) 12,661 - (138,265) (138,265)

Profit retained by associated companies - - - - 148,309 148,309 - 148,309 

Holding company and subsidiaries profit for the year - - - 169,289 - 169,289 - 169,289 

Profit retained by minority - - - - - - 1,156 1,156 

Dividends 19 - - - (77,475) - (77,475) - (77,475)

Consolidation adjustment - 13,884 - - - 13,884 - 13,884 

Other movement in reserves - (1,092) (24,559) - 25,801 150 3,090 3,240 

Balance at March 31, 2006 484,221 412,202 369,262 1,518,408 712,478 3,496,571 7,074 3,503,645

The notes on pages 36 to 70 form an integral part of these financial statements. Auditors’ report on page 30.
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Revaluation, fair value

 and other reserves Retained earnings

Holding Holding

Share Company and Associated Company and Associated Minority

Note capital Subsidiaries Company Subsidiaries Company Total Interest Total

Rs.’000 Rs.’000 Rs.’000 Rs.’000 Rs.’000 Rs.’000 Rs.’000 Rs.’000

THE GROUP

Balance at April 1, 2004 484,221 162,904 363,326 1,369,914 308,950 2,689,315 7,270 2,696,585 

Land and buildings reclassified - 26,748 - (26,748) - - - -

Fair value adjustment on investment property - - - 15,200 - 15,200 - 15,200 

At April 1, 2004 - as restated 484,221 189,652 363,326 1,358,366 308,950 2,704,515 7,270  2,711,785 

Effect of IFRS 3 - previously recognised negative goodwill - - - - 13,240 13,240 - 13,240 

Effect of accounting a previous associate as subsidiary company - - - - - - 145,201  145,201 

Release to income on disposal of available-for-sale securities - 3,138 - - - 3,138 - 3,138 

Revaluation during the year - 162,102 - - - 162,102 - 162,102 

Exchange reserve movement during the year - - 10,002 - - 10,002 - 10,002 

Change in shareholdings - 7,307 15,286 5,797 13,920 42,310 (15,285) 27,025 

Movement subsequent to transfer from associate to subsidiary - 15,960 (15,960) 12,661 (12,661) - - -

Profit retained by associated companies - - - - 201,405 201,405 - 201,405 

Profit for the year - - - - - - 3,907 3,907 

Holding company and subsidiaries profit for the year - - - 139,906 - 139,906 - 139,906 

Dividends 19 - - - (77,475) - (77,475) - (77,475)

Consolidation adjustment - (45,600) - - - (45,600) - (45,600)

Other movement in reserves - 3,372 9,573 - 853 13,798 - 13,798 

Balance at March 31, 2005 484,221 335,931 382,227 1,439,255 525,707 3,167,341 141,093 3,308,434 

Share Retained Fair value

Note capital earnings reserves Total

Rs.’000 Rs.’000 Rs.’000 Rs.’000

THE COMPANY

Balance at April 1, 2005  484,221  961,375 2,021,806 3,467,402 

Fair value adjustment - - 805,133 805,133 

Release to income on disposal of available-for-sale securities - - (33,360) (33,360)

Profit for the year - 179,311 - 179,311 

Dividends 19 - (77,475) - (77,475)

Balance at March 31, 2006 484,221 1,063,211 2,793,579 4,341,011

Balance at April 1, 2004 484,221 912,251 1,258,978 2,655,450 

Fair value adjustment - - 759,500 759,500 

Release to income on disposal of available-for-sale securities - - 3,138 3,138 

Release to income on disposal of associate - - 190 190 

Profit for the year - 126,599 - 126,599 

Dividends 19 - (77,475) - (77,475)

Balance at March 31, 2005 484,221 961,375 2,021,806 3,467,402 

The notes on pages 36 to 70 form an integral part of these financial statements. Auditors’ report on page 30.

Statements of changes in equity
ciel investment limited | annual report 2006
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Cash flow statements 
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THE GROUP THE COMPANY

Notes 2006 2005 2006 2005

Rs.’000 Rs.’000 Rs.’000 Rs.’000

Operating activities

Cash absorbed in operations 26(a) 136,463 (39,104) (20,087) (30,514)

Interest paid (6,837) (10,124) (6,123) (8,599)

Interest received 11,427 1,743 9,792 1,936 

Dividend received 38,499 38,287 120,799 51,248 

Dividend received from associated companies 92,794 82,362 56,651 65,996 

Rent received 35,688 30,546 1,637 2,138 

Tax paid (7,826) (7,032) (2,150) (3,884)

Net cash generated from operating activities 300,208 96,678 160,519 78,321 

Investing activities

Purchase of property, plant and equipment (4,525) (5,285) - (64)

Net cash inflow arising on acquisition of joint venture 88 - - - 

Net cash outflow from acquisition of subsidiary - - (13) (18,000)

Cash inflow arising on transfer from associated

company to subsidiary company - 2,669 - -

Cash outflow arising on transfer from subsidiary

company to associates (6,746) - - -

Purchase of investments in associated companies - (17,988) - (13,387)

Purchase of available-for-sale financial assets (21,932) (5,662) (21,932) (5,538)

Purchase of intangible assets (282) (963) - -

Purchase of investment property (3,359) - - -

Proceeds from disposal of investment property 7,102 11,398 - 11,398

Proceeds from disposal of property, plant and equipment 30,037 485 28,628 -

Proceeds from disposal of associated companies 53,809 2,313 53,809 2,313 

Proceeds from disposal of available-for-sale financial assets 13,100 1,314 13,100 1,314 

Net cash (used in)/from investing activities 67,292 (11,719) 73,592 (21,964)

Financing activities

Payments on long term borrowings (43,014) (77,978) (20,000) (57,055)

Payment of bills (10,207) (10,207) (10,207) (10,207)

Finance lease principal payments (1,906) (1,502) - -

Dividends paid (101,686) (77,475) (101,686) (77,475)

Net cash used in financing activities (156,813) (167,162) (131,893) (144,737)

Increase/(decrease) in cash and cash equivalents 210,687 (82,203) 102,218 (88,380)

Movement in cash and cash equivalents

At April 1, 89,992 172,195 100,256 188,636 

Increase/(decrease) 210,687 (82,203) 102,218 (88,380)

At March 31, 26(c) 300,679 89,992 202,474 100,256 

The notes on pages 36 to 70 form an integral part of these financial statements. Auditors’ report on page 30.
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1.	 GENERAL INFORMATION

	 Ciel Investment Limited is a public Company incorporated and domiciled in Mauritius. The Company is quoted on the OTC market. Its main 

activity is to provide long term growth and appreciation of dividend income for distribution to investors. Ciel Investment Limited invests 

in a diversified portfolio of equity and equity related investments. The address of its registered office is 12th Floor, Swan Group Centre, 

Intendance Street, Port Louis.

	 These financial statements will be submitted for consideration and approval at the forthcoming Annual Meeting of shareholders of the 

company.

2.	 SIGNIFICANT ACCOUNTING POLICIES
 

	 The principal accounting policies adopted in the preparation of these financial statements are set out below. 

	 These policies have been consistently applied to all the years presented, unless otherwise stated.

(a)	 Basis of preparation

	 The financial statements of Ciel Investment Limited comply with the Companies Act 2001 and have been prepared in accordance with 

International Financial Reporting Standards (IFRS). Where necessary comparative figures have been amended to conform with change in 

presentation in the current year.

	 The financial statements are prepared under the historical cost convention except that :- 

	 (i)	 certain property, plant and equipment are carried at revalued amounts;

	 (ii)	 investments properties are stated at fair value;

	 (iii)	 available-for-sale investments and relevant financial assets and financial liabilities are stated at fair value;

	 (iv)	 originating loans receivable are carried at amortised cost; and 

	 (v)	 bills payable are carried at amortised cost.

	 The preparation of financial statements in conformity with IFRS requires the use of certain critical accounting estimates. It also requires 

management to exercise its judgement in the process of applying the company’s accounting policies. The areas involving a higher degree of 

judgement or complexity, or areas where assumptions and estimates are significant to the financial statements, are disclosed in Note 3.

 

(b)	 Investment in subsidiaries

	 Separate financial statements of the investor 

	 Investments in subsidiary companies are carried at fair value. The carrying amount is reduced to recognise any impairment in the value of 

individual investments.

	 Consolidated financial statements 

	 The consolidated financial statements incorporate the financial statements Company and enterprises controlled by the Company 

(its subsidiaries) made up to March 31, each year. Control is achieved where the company has the power to govern the financial and 

operating policies of an investee enterprise so as to obtain benefits from its activities. The results of subsidiaries acquired or disposed of 

during the year are included in the consolidated income statement from the effective date of their acquisition or up to the effective date 

of their disposal. 

	 The consolidated financial statements have been prepared in accordance with the purchase method. The excess of the cost of acquisition 

over the fair value of the group’s share of the identifiable net assets acquired is recorded as goodwill. If the cost of acquisition is less 

than the fair value of the net assets of the subsidiary acquired, the difference is recognised directly in the income statement in the year of 

acquisition.

	 The results of subsidiaries which are not consolidated are brought into the financial statements to the extent of dividends received.

	 All significant intercompany transactions, balances and unrealised gains on transactions between group companies are eliminated. 

	 Unrealised losses are also eliminated unless the transaction provides evidence of an impairment of the asset transferred. 

	 Where necessary, appropriate adjustments are made to the financial statements of subsidiaries to bring the accounting policies used in line 

with those adopted by the Group.
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2.	 SIGNIFICANT ACCOUNTING POLICIES (CONT’D)

(c)	 Investments in associates

	 Separate financial statements of the investor 

	 Investments in associated companies are carried at fair value. The carrying amount is reduced to recognise any impairment in the value of 

individual investments. 

	 Consolidated financial statements

	 An associate is an entity over which the group has significant influence but not control, or joint control. Investments in associates are 

accounted for by the equity method except when classified as held-for-sale. The group’s investment in associates includes goodwill (net of 

any accumulated impairment loss) identified on acquisition. Investments in associates are initially recognised at cost as adjusted by post 

acquisition changes in the group’s share of the net assets of the associate less any impairment in the value of individual investments.

	 When the group’s share of losses exceeds its interest in an associate, the group discontinues recognising further losses, unless it has 

incurred legal or constructive obligation or made payments on behalf of the associate.

	 Unrealised profits and losses are eliminated to the extent of the group’s interest in the associate. Unrealised losses are also eliminated 

unless the transaction provides evidence of an impairment of the asset transferred.

	 Where necessary, appropriate adjustments are made to the financial statements of associates to bring the accounting policies used in line 

with those adopted by the group.

(d)	 Foreign currencies

(i)	 Functional and presentation currency

	 Items included in the financial statements are measured using Mauritian rupees, the currency of the primary economic environment in 

which the entity operates (“functional currency”). The consolidated financial statements are presented in Mauritian rupees, which is the 

Company’s functional and presentation currency.

(ii)	 Transactions and balances 

 	 Foreign currency transactions are translated into the functional currency using the exchange rates prevailing on the dates of the transactions. 

Foreign exchange gains and losses resulting from the settlement of such transactions and from the translation at year-end exchange rates 

of monetary assets and liabilities denominated in foreign currencies are recognised in the income statement, except when deferred in 

equity as qualifying cashflow hedges and qualifying net investment hedges.

	 Non-monetary items that are measured at historical cost in a foreign currency are translated using the exchange rate at the date of the 

transaction.

	 Non-monetary items that are measured at fair value in a foreign currency are translated using the exchange rates at the date the fair value 

was determined.

	 Translation differences on non-monetary items, such as equities held at fair value through profit or loss, are reported as part of the fair value 

gain or loss. Translation differences on non-monetary items, such as equities classified as available-for-sale financial assets, are included in 

the fair value reserve in equity.

(e)	 Intangible assets

(i)	 Goodwill

	 Goodwill represents the excess of cost of acquisition over the group’s interest in the fair value of the net identifiable assets of the acquired 

subsidiary, associate or jointly controlled entity at the date of acquisition. Goodwill on acquisitions of subsidiaries is included in intangible 

assets. Any net excess of the group’s interest in the net fair value of acquiree’s net identifiable assets over cost is recognised in the income 

statement. Goodwill on acquisitions of associates and jointly controlled entities is included in investments in associates.

	 Goodwill is tested annually for impairment and carried at cost less accumulated impairment losses. On disposal of a subsidiary, associate 

or jointly controlled entity, the attributable amount of goodwill is included in the determination of the gains and losses on disposal.
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	 Goodwill is allocated to cash-generating units for the purpose of impairment testing.

	 Goodwill arising on acquisitions prior to March 2004 is accounted for at the carrying amount and tested for impairment in accordance 

with IAS 36.

	 Recognised negative goodwill prior to March 31, 2004 has been derecognised to retained earnings.

(ii)	 Computer software

	 Acquired computer software licences are capitalised on the basis of costs incurred to acquire and bring to use the specific software and 

are amortised over their estimated useful lives (2-4 years).

(f)	 Financial instruments

(i)	 Financial assets 

 	 Categories of financial assets 

 	 The Group classifies its financial assets as available-for-sale financial assets.

	 The classification depends on the purpose for which the investments were acquired. Management determines the classification of its 

investments at initial recognition and re-evaluates this designation at every reporting date.

(a)	Available-for-sale financial assets

Available for sale financial assets are non-derivatives that are either designated in this category or not classified in any of the other 

categories. They are included in non-current assets unless management intends to dispose of the investment within twelve months of the 

balance sheet date.

Initial measurement

Purchases and sales of financial assets are recognised on trade-date, the date on which the Group commits to purchase or sell the asset. 

Investments are initially measured at fair value plus transaction costs.

Derecognition

Financial assets are derecognised when the rights to receive cash flows from the investments have expired or have been transferred and 

the group has transferred substantially all risks and rewards of ownership.

Subsequent measurement

Available-for-sale financial assets are subsequently carried at their fair values.

(b)	Fair value

The fair value of publicly traded available-for-sale securities is based on their market value which is calculated by reference to the Stock 

Exchange and the OTC-quoted prices at the close of business on balance sheet date. In assessing the fair value of unquoted investments, 

the group uses a combination of earnings multiple, net asset base and dividend yield basis. The percentage of each base is determined with 

regard to level of control exercised by Ciel Investment Limited and is summarised as follows: 

• 50% stake or more in investee companies (90% earnings multiple and 10% net asset basis)

• Less than 50% stake in investee companies (60% earnings multiple, 10% net asset basis and 30% dividend yield basis) 

• All stake in property investee companies are valued on net asset basis whereby property is revalued on a regular basis on its open  

market value.

• Investment holding companies are valued on the basis of the fair value of their portfolio of investment (80% fair value of portfolio 

of investments and 20% earning basis)

• Investments in new ventures are valued at cost for the first three years less any impairment loss recognised to reflect irrecoverable amounts. 

Unrealised gains and losses arising from changes in the fair value of financial assets classified as available-for-sale are recognised in equity. 

When financial assets classified as available-for-sale are sold or impaired, the accumulated fair value adjustments are included in the 

income statement as gains and losses on financial assets.

Notes to the financial statements
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2.	 SIGNIFICANT ACCOUNTING POLICIES (CONT’D)

(f)	 Financial instruments (cont’d)

Impairment of financial assets 

The group assesses at each balance sheet date whether there is objective evidence that a financial asset or a group of financial assets is 

impaired. In the case of financial assets classified as available-for-sale, a significant or prolonged decline in the fair value of the security 

below its cost is considered in determining whether the securities are impaired. If any such evidence exists for available-for-sale financial 

assets, the cumulative loss - measured as the difference between acquisition cost and the current fair value, less any impairment loss on 

that financial asset previously recognised in equity - is removed from equity and recognised in the income statement.

Impairment losses recognised in the income statement for a financial asset classified as available-for-sale are not reversed through the 

income statement.

(ii)	 Long term receivables 

	 Long term receivables with fixed maturity terms are measured at amortised cost using the effective interest rate method, less provision 

for impairment. The carrying amount of the asset is reduced by the difference between the asset’s carrying amount and the present value 

of estimated cash flows discounted using the effective interest rate. The amount of loss is recognised in the income statement. Long term 

receivables without fixed maturity terms are measured at cost. If there is objective evidence that an impairment loss has been incurred, the 

amount of impairment loss is measured as the difference between the carrying amount of the asset and the present value (PV) of estimated 

cash flows discounted at the current market rate of return of similar financial assets. 

(iii)	 Trade receivables 

	 Trade receivables are recognised initially at fair value and subsequently measured at amortised cost using the effective interest method, 

less provision for impairment. A provision for impairment of trade receivables is established when there is objective evidence that the 

group will not be able to collect all amounts due according to the original terms of receivables. The amount of the provision is the difference 

between the asset’s carrying amount and the present value of estimated future cash flows, discounted at the effective interest rate. The 

amount of provision is recognised in the income statement. 

(iv)	 Borrowings 

	 Borrowings are recognised initially at fair value being their issue proceeds net of transaction costs incurred. Borrowings are subsequently 

stated at amortised cost; any difference between the proceeds (net of transaction costs) and the redemption value is recognised in the 

income statement over the period of the borrowings using the effective interest method. 

	 Borrowings are classified as current liabilities unless the group has an unconditional right to defer settlement of the liability for at least 

twelve months after balance sheet date. 

(v)	 Trade payables 

 	 Trade payables are stated at their nominal value. 

(vi)	 Equity instruments 

	 Equity instruments are recorded at the proceeds received, net of direct issue costs.

(vii)	 Originating interest free loan receivable 

	 Originating interest free loan receivable is initially measured at cost and subsequently carried at amortised cost.

(viii)	Bills payable 

	 Bills payable are initially measured at cost and subsequently carried at amortised cost. 

(g)	 Investment properties 

	 Investment property, held to earn rentals or for capital appreciation or both and not occupied by the group/company is carried at fair 

value, representing open-market value determined periodically by external valuers and directors. Changes in fair values are included in the 

income statement. 
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2.	 SIGNIFICANT ACCOUNTING POLICIES (CONT’D)

(h)	 Property, plant and equipment 

	 Land and buildings, held for use in the production or supply of goods or for administrative purposes, are stated at their fair value, based 

on periodic, valuations, by external independent valuers, less subsequent depreciation for buildings. Any accumulated depreciation at the 

date of revaluation is eliminated against the gross carrying amount of the asset and the net amount is restated to the revalued amount of 

the asset. All other property, plant and equipment is stated at historical cost less depreciation. Historical cost includes expenditure that is 

directly attributable to the acquisition of the items. Costs may also include transfers from equity of any gains/losses on qualifying cash flow 

hedges of foreign currency purchases of property, plant and equipment. 

 

	 Subsequent costs are included in the assets carrying amount or recognised as a separate asset as appropriate, only when it is probable 

that future economic benefits associated with the item will flow to the group and the cost of the item can be measured reliably. 

	 Increases in the carrying amount arising on revaluation are credited to revaluation reserve in shareholders’ equity. Decreases that offset 

previous increases of the same asset are charged against revaluation reserve directly in equity; all other decreases are charged to the 

income statement. 

	 Depreciation on other assets is calculated on the straight-line method to write off their cost or revalued amounts to their residual values 

over their estimated useful lives as follows: 

	 Rate per annum 

Buildings 	 2% 

Plant and equipment 	 10% to 20% 

Motor vehicles 	 20% 

Furniture, fittings and equipment	 6.67% to 50% 

Computers and other equipment	 10% to 25%

	 Land is not depreciated.

	 The assets’ residual values and useful lives are reviewed, and adjusted if appropriate, at each balance sheet date. 

	 Where the carrying amount of an asset is greater than its estimated recoverable amount, it is written down immediately to its 

recoverable amount.

	 Gains and losses on disposals of property, plant and equipment are determined by comparing proceeds with carrying amount and are included 

in the income statement. On disposal of revalued assets, the amounts included in revaluation reserve are transferred to retained earnings.

(i)	 Leases 

(i)	 Leases are classified as finance leases where the terms of the lease transfer substantially all the risks and rewards of ownership to the 

lessee. All other leases are classified as operating leases. Payments made under operating leases (net of any incentives received from the 

lessor) are charged to the income statement on a straight-line basis over the period of the lease. 

(ii)	 Accounting for leases - where Company is the lessee 

	 Finance leases are capitalised at the lease’s inception at the lower of the fair value of the leased property and the present value of the 

minimum lease payments. Each lease payment is allocated between the liability and finance charges so as to achieve a constant rate of 

interest on the remaining balance of the liability. Finance charges are charged to the income statement unless they are attributable to 

qualifying assets in which case, they are capitalised in accordance with the policy on borrowing costs. 
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2.	 SIGNIFICANT ACCOUNTING POLICIES (CONT’D)

(j)	 Deferred income taxes

	 Deferred income tax is provided in full, using the liability method, on temporary differences arising between the tax bases of assets and 

liabilities and their carrying amounts in the financial statements. However, if the deferred income tax arises from initial recognition of an 

asset or liability in a transaction, other than a business combination, that at the time of the transaction affects neither accounting nor 

taxable profit or loss, it is not accounted for. 

	 Deferred income tax is determined using tax rates that have been enacted by the balance sheet date and are expected to apply in the 

period when the related deferred income tax asset is realised or the deferred income tax liability is settled. 

	 Deferred tax assets are recognised to the extent that it is probable that future taxable profit will be available against which deductible 

temporary differences can be utilised. 

(k)	 Revenue recognition 

	 Revenue includes: 

•	Dividend income - when the shareholder’s right to receive payment is established; 

•	Interest income - on a time-proportion basis using the effective interest method. When a receivable is impaired, the group reduces 

the carrying amount to its recoverable amount, being the estimated future cash flow discounted at original effective interest rate, and 

continues unwinding the discount as interest income. Interest income on impaired loans is recognised either as cash is collected or on a 

cost-recovery basis as conditions warrant. 

•	Management fees - as it accrues; 

•	Rental income - as it accrues; 

•	Income from foreign exchange dealings - on a settlement basis. 

	 Revenue is recognised upon delivery of products and customer acceptance, if any, or performance of services, net of value added taxes and 

discounts, and after eliminating sales within the group.

(l)	 Retirement benefit costs

	 Defined benefit plans 

	 A defined benefit plan is a pension plan that defines an amount of pension benefit that an employee will receive on retirement, usually 

dependent on one or more factors such as age, years of service and compensation. 

	 Ciel Corporate Services Ltd and Ferney Ltd, subsidiary companies of Ciel Investment Limited, and Grand Port Limited, a joint venture, 

contribute to a defined benefit plan for certain employees.

	 The cost of providing benefits is determined using the Projected Unit Credit Method so as to spread the regular cost over the service lives 

of employees in accordance with the advice of qualified actuaries who carried out a full valuation of plans at March 31, 2006.

	 Defined contribution plans 

	 A defined contribution plan is a pension plan under which the group pays fixed contributions into a separate entity. The group has no legal 

or constructive obligations to pay further contributions if the fund does not hold sufficient assets to pay all employees the benefits relating 

to employee service in the current and prior periods.

	 Severance allowance 

	 Where employees are not covered under any pension plan the present value of severance allowables payable under the Labour Act has 

been calculated by a qualified actuary and provided for. The present value of severance allowances has been disclosed as unfunded 

obligations under retirement benefit obligations.
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(m)	 Impairment of assets

	 Assets that have an indefinite useful life are not subject to amortisation and are tested annually for impairment. Assets that are subject 
to amortisation are reviewed for impairment whenever events or changes in circumstances indicate that the carrying amount may not be 
recoverable. An impairment loss is recognised for the amount by which the carrying amount of the asset exceeds its recoverable amount. 
The recoverable amount is the higher of an asset’s fair value less costs to sell and value in use. For the purposes of assessing impairment, 
assets are grouped at the lowest levels for which there are separately identifiable cash flows (cash-generating units).

(n)	 Joint venture

	 Interests in jointly controlled entities are accounted for by proportionate consolidation. Under this method, the share of the joint ventures’ 
individual income and expenses, assets and liabilities and cash flows on a line-by-line basis are combined with similar items in the group’s 
financial statements. 

	 The Group recognises the portion of gains or losses on the sale of assets by the Group to the joint venture that it is attributable to the other 
venturers. The Group does not recognise its share of profits or losses from the joint venture that result from the Group’s purchase of assets 
from the joint venture until it resells the assets to an independent party. However, a loss on the transaction is recognised immediately if the 
loss provides evidence of a reduction in the net realisable value of current assets, or an impairment loss.

(o)	 Comparative 

	 The Group has previously recognised investment property in property, plant and equipment. Comparative amounts have been recognised 
accordingly. 

(p)	 Provisions 

	 Provisions are recognised when : the Group has a present legal or constructive obligation as a result of past events; it is probable that an 
outflow of resources that can be reasonably estimated will be required to settle the obligation. 

	 Provisions for restructuring costs are recognised when the group has a detailed formal plan for the restructuring which has been notified 
to affected parties and comprise lease termination penalties and employee termination payments. Provisions are not recognised for future 
operating losses. 

(q)	 Inventories 
	 Inventories are stated at the lower of cost and net realisable value. Cost is determined by the first in and first out method. Net realisable 

value is the estimate of the selling price in the ordinary course of business, less the costs of completion and selling expenses. 

(r)	 Derivative financial instruments 
	 Derivative financial instruments include foreign exchange contracts and currency swaps. These are initially recognised in the Balance Sheet 

at cost, including transaction costs, and subsequently remeasured at their fair value. All derivatives are carried as assets when fair value is 
positive and as liabilities when fair value is negative.

3. 	 CRITICAL ACCOUNTING ESTIMATES AND JUDGEMENTS 

	 Estimates and judgements are continuously evaluated and are based on historical experience and other factors, including expectations of 
future events that are believed to be reasonable under the circumstances.

	 Critical accounting estimates and assumptions 

	 The group makes estimates and assumptions concerning the future. The resulting accounting estimates will, by definition, seldom equal the 
related actual results. The estimates and assumptions that have a significant risk of causing a material adjustment to the carrying amounts 
of assets and liabilities within the next financial year are discussed below. 

	 Estimated impairment of goodwill 

	 The group tests annually whether goodwill has suffered any impairment, in accordance with the accounting policy stated in Note 2(e)(i). 

	 Impairment of available-for-sale financial assets 

	 The group follows the guidance of IAS 39 on determining when an investment is other-than-temporarily impaired. This determination 
requires significant judgement. In making this judgement, the group evaluates, among other factors, the duration and extent to which the 
fair value of an investment is less than its cost, and the financial health of and near-term business outlook for the investee, including factors 
such as industry and sector performance, changes in technology and operational and financing cash flow.
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4. 	 PROPERTY, PLANT AND EQUIPMENT
Plant Furniture Computers

Land and and Motor Fittings & and other

Buildings Equipment Vehicles Equipment Equipment Total

Rs.’000 Rs.’000 Rs.’000 Rs.’000 Rs.’000 Rs.’000

THE GROUP

COST OR VALUATION

At April 1, 2005

- as previously reported 222,856 3,404 8,505 12,900 21,310 268,975

- land and buildings reclassified 26,748 - - - - 26,748

- as restated 249,604 3,404 8,505 12,900 21,310 295,723

Additions - - 626 847 3,939 5,412

Disposals (27,090) - (2,159) (5,350) (1,622) (36,221)

Revaluation surplus 8,515 - - - - 8,515 

Acquisition of joint venture - - - 288 729 1,017 

Disposal of a subsidiary in a

subsidiary company - - - (75) (1,046) (1,121)

At March 31, 2006

Cost 1,218 3,404 6,972 8,486  22,762 42,842 

Valuation 229,811 - - - - 229,811 

231,029 3,404 6,972 8,486 22,762 272,653 

DEPRECIATION

At April 1, 2005 2,280 3,404 6,044 6,158 13,725 31,611 

Charge for the year 384 - 1,357 1,575 2,182 5,498 

Disposal adjustments (2,393) - (2,159) (2,455) (1,026) (8,033)

Acquisition of joint venture - - - 8 22 30 

Disposal of a subsidiary in a

subsidiary company - - - (28) (206) (234)

At March 31, 2006 271 3,404 5,242 5,258 14,697 28,872 

NET BOOK VALUES

At March 31, 2006 230,758 - 1,730 3,228 8,065 243,781 
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Plant Furniture Computers 

Land and and Motor Fittings & and other

Buildings Equipment Vehicles Equipment Equipment Total

Rs.’000 Rs.’000 Rs.’000 Rs.’000 Rs.’000 Rs.’000

THE GROUP

COST OR VALUATION

At April 1, 2004

- as previously reported 222,856 3,404 8,505 10,579 18,171 263,515 

- land and buildings reclassified 26,748 -   -   -   -   26,748 

- transfer to intangible assets -   -   -   -   (511) (511)

- as restated 249,604 3,404 8,505 10,579 17,660     289,752 

Additions -   804 2,453 3,811         7,068 

Disposals -   -   (779) (132)              (161)       (1,072)

At March 31, 2005

Cost     28,308        3,404     8,505        12,900         21,310     74,427 

Valuation   221,296 -   -   -   -     221,296 

  249,604        3,404     8,505        12,900         21,310   295,723 

DEPRECIATION

At April 1, 2004

- as previously reported 1,715 3,404 5,220 5,247 11,880       27,466 

- transfer to intangible assets -   -   -   -                (412)          (412)

- as restated         1,715         3,404      5,220           5,247           11,468       27,054 

Charge for the year            565 -        1,603              960             2,325         5,453 

Disposal adjustments -   -          (779)               (49)                (68)          (896)

At March 31, 2005        2,280        3,404     6,044          6,158         13,725     31,611 

NET BOOK VALUES

At March 31, 2005   247,324 -       2,461          6,742           7,585   264,112 

Notes to the financial statements
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4.	 PROPERTY, PLANT AND EQUIPMENT (CONT’D)
Motor Fittings&

Buildings Vehicles Equipment Total

Rs.’000 Rs.’000 Rs.’000 Rs.’000

THE COMPANY

COST

At April 1, 2005 28,250 1,568 4,190 34,008

Disposals (27,090) - (4,190) (31,280)

At March 31, 2006 1,160 1,568 - 2,728

DEPRECIATION

At April 1, 2005 2,281 1,304 1,240 4,825

Charge for the year 384 264 199 847

Disposals (2,392) - (1,439) (3,831)

At March 31, 2006 273 1,568 - 1,841

NET BOOK VALUES

At March 31, 2006 887 - - 887

Furniture

Motor Fittings&

Buildings Vehicles Equipment Total

Rs.’000 Rs.’000 Rs.’000 Rs.’000

THE COMPANY

COST

At April 1, 2004 28,250 1,568 4,126 33,944

Additions - - 64 64

At March 31, 2005 28,250 1,568 4,190 34,008

DEPRECIATION

At April 1, 2004 1,716 990 936 3,642

Charge for the year 565 314 304 1,183

At March 31, 2005 2,281 1,304 1,240 4,825

NET BOOK VALUES

At March 31,2005 25,969 264 2,950 29,183

(e) If the land and buildings were stated on the historical cost basis, the amounts would be as follows:

THE GROUP

2006 2005

Rs.’000 Rs.’000

Cost 5,655 32,745

Accumulated depreciation (271) (2,280)

Net book value 5,384 30,465

(f) 	 Freehold land and building was last revalued in March 2006 by Société d’Hotman de Spéville, Chartered Surveyor, at their open market value. 

Revaluation surplus net of deferred tax amounting to Rs.  6,950,000 was credited to Revaluation and other reserves in shareholders’ equity.

(g)	 Additions include assets acquired under finance leases for Rs. 887,200 (2005 - Rs.1,841,429).  

	 Leased assets included above comprise of computer equipment, motor vehicles and office equipment.
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4.	 PROPERTY, PLANT AND EQUIPMENT (CONT’D)
Computer Motor 

Equipment Vehicles Office equipment

2006 2005 2006 2005 2006 2005

 Rs.’000  Rs.’000  Rs.’000  Rs.’000  Rs.’000  Rs.’000 

Cost of finance leases capitalised 5,555 5,705 5,105 6,579 319 319

Accumulated depreciation (4,019) (3,592) (3,888) (4,380) (319) (272)

Net book values 1,536 2,113 1,217 2,199 - 47

The finance leases are secured on the leased assets. 

(h)	 Bank borrowings are secured on some of the property, plant and equipment.

5.	 INVESTMENT PROPERTIES THE GROUP THE COMPANY

2006 2005 2006 2005

Rs.’000 Rs.’000 Rs.’000 Rs.’000

Fair value model

At April 1, 575,268 582,952 60,316 68,000

Fair value adjustment on investment property 15,200 15,200 - -

Land and buildings reclassified (26,748) (26,748) - -

As restated 563,720 571,404 60,316 68,000

Additions 3,359 - - -

Disposal (2,018) (7,684) - (7,684)

Increase in fair value 3,471 - - -

At March 31, 568,532 563,720 60,316 60,316

The investment properties were valued by Société d’Hotman de Spéville, Sworn Surveyor at their open market value in March 2006 and by the 

directors.

The valuation was arrived by reference to market evidence of transaction prices for similar properties.

Rental income from investment properties amounted to Rs. 35,688,606 (2005: Rs. 30,546,415) for the Group and Rs. 1,637,000 (2005: Rs. 2,137,500) 

for the Company.

Direct operating expenses arising on investment properties, which all generate income in the year, amounted to Rs. 3,652,226 (2005: Rs. 1,598,969) 

for the group and Rs. 111,563 (2005: Rs. 111,563) for the Company.  The Group has pledged its investment property to secure general 

banking facilities granted to the Group.
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ciel investment limited | annual report 2006



47

March 31, 2006

Notes to the financial statements
ciel investment limited | annual report 2006

6.	 INTANGIBLE ASSETS Computer

Software Goodwill Total

Rs.’000 Rs.’000 Rs.’000

GROUP

COST

At April 1, 2005 4,955 33,434 38,389

Acquisition of joint venture (note 27(a)) - 3,858 3,858

Additions 282 - 282

Disposal of a subsidiary in a subsidiary company (1,967) - (1,967)

At March 31, 2006 3,270 37,292 40,562

AMORTISATION

At April 1, 2005 3,901 26,510 30,411

Charge for the year 316 - 316

Disposal of a subsidiary in a subsidiary company (1,879) - (1,879)

At March 31, 2006 2,338 26,510 28,848

NET BOOK VALUES

At March 31, 2006 932 10,782 11,714

Computer

Software Goodwill Total

Rs.’000 Rs.’000 Rs.’000

GROUP

COST

At April 1, 2004

- as previously reported 3,481 33,434 36,915

- transfer from property, plant and equipment 511 - 511

- as restated 3,992 33,434 37,426

Additions 963 - 963

At March 31, 2005 4,955 33,434 38,389

AMORTISATION

At April 1, 2004

- as previously reported 3,422 26,510 29,932

- transfer from property, plant and equipment 412 - 412

- as restated 3,834 26,510 30,344

Charge for the year 67 - 67

At March 31, 2005 3,901 26,510 30,411

NET BOOK VALUES

At March 31, 2005 1,054 6,924 7,978

(c)	 Amortisation charge of Rs. 316k (2005: Rs. 67k) for the Group has been charged in administrative expenses.
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7.	 INVESTMENTS IN SUBSIDIARY COMPANIES AND JOINT VENTURES
Total

Listed Unquoted 2006 2005

Rs.’000 Rs.’000 Rs.’000 Rs.’000

THE COMPANY

VALUATION

At April 1, 178,791 962,867 1,141,658 808,356

Transfer (to)/from investments in associates (178,791) - (178,791) 148,799

Additions - 13 13 18,000

Disposal - (23) (23) -

Fair value adjustment - 178,073 178,073 166,503

At March 31, - 1,140,930 1,140,930 1,141,658

(b) The following subsidiary companies and joint ventures have been accounted in the consolidated financial statements.

Percentage holding Percentage holding

Class of 2006 2005

Name of subsidiary company Shares Group Company Group Company

Incorporated in the Republic % % % %

of Mauritius:

Aquarelle Limitée Ordinary 94.00 94.00 94.00 94.00

Bois des Amourettes Limited Ordinary 100.00 100.00 100.00 100.00

Ciel Capital Limited Ordinary 100.00 100.00 - -

Ciel Cash Management Limited Ordinary 100.00 - 100.00 -

Ciel Corporate Services Ltd Ordinary 100.00 100.00 100.00 100.00

Ciel Limited Ordinary 100.00 100.00 100.00 100.00

Ciel Limited Preference 100.00 100.00 100.00 100.00

Consolidated Properties Limited Ordinary 78.36 62.00 82.67 62.00

Edge Forex Limited Ordinary 100.00 100.00 100.00 100.00

Ferney Ltd Ordinary 99.99 99.99 99.99 99.99

Le Vallon Limited Ordinary 99.89 99.89 99.89 99.89

Rochester Limited Ordinary 94.00 - 94.00 -

Rockwood Textiles Ltd Ordinary 100.00 100.00 100.00 100.00

Southern Properties Limited Ordinary 94.00 - 94.00 -

Execom CRM Ltd (formerly known as Toolink CRM Ltd) Ordinary 75.18 - 75.18 -

Toolink Ltd Ordinary 100.00 100.00 100.00 100.00

Vieux Rempart Limitée Ordinary 78.36 - 82.67 -

Name of joint venture

Ciel Properties Ltd Ordinary 50.00 50.00 - -

Grand Port Limited Ordinary 50.00 50.00 99.89 99.89

IPRO Growth Fund Ltd (formerly known as Cirne Growth Fund Limited), which was accounted for as a subsidiary last year, has now been accounted 

for as an associate.

During the year, Toolink SAS incorporated in France, and Bright Star International Limited, incorporated in Bahamas, were closed down.  Sunbow 

Technologies Ltd is no longer a subsidiary following disposal of shares. 
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8.	 INVESTMENTS IN ASSOCIATES
2006 2005

Rs.’000 Rs.’000

THE GROUP

At April 1, 1,448,157 1,264,324

Derecognition of previously recognised negative goodwill - 13,240

Profit retained for the year 148,309 201,405

Additions - 21,186

Transfer from/(to) investment in subsidiary companies 164,980 (136,908)

Disposals (11,122) (594)

Change in shareholdings (35,089) 68,494

Consolidation adjustment - (2,503)

Other movements (2,237) 19,513

At March 31, 1,712,998 1,448,157

2006 2005

Rs.’000 Rs.’000

Made up as follows:

Net assets 1,712,400 1,447,559

Goodwill 598 598

1,712,998 1,448,157

Group’s share of net assets

Listed 1,027,133 846,405

OTC quoted 508,802 475,874

Unquoted 177,063 125,878

1,712,998 1,448,157

Proceeds from disposal 53,809 2,313

OTC TOTAL

Listed Quoted Unquoted 2006 2005

Rs.’000 Rs.’000 Rs.’000 Rs.’000 Rs.’000

THE COMPANY

At April 1, 865,194 469,412 60,483 1,395,089 1,101,131

Additions - - - - 13,387

Disposals (29,383) - - (29,383) (1,715)

Fair value adjustment release 

to income on disposal (24,783) - - (24,783) 190

Transfer from/(to) investment in

subsidiary companies 178,791 - - 178,791 (148,799)

Fair value adjustment 104,641 386,897 (1,320) 490,218 430,895

At March 31, 1,094,460 856,309 59,163 2,009,932 1,395,089

Proceeds from disposal 53,809 - - 53,809 2,313
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8.	 INVESTMENTS IN ASSOCIATES (CONT’D)

The results of the following associated companies, all of which were incorporated in Mauritius, have been included in the consolidated 

financial statements.

 Associate

Percentage holding share of

Name of associated company Year end Group Company Assets Liabilities Revenues Profit/(loss) Profit/(loss)

% % Rs.’000 Rs.’000 Rs.’000 Rs.’000 Rs.’000

2006

Ciel & Nature Limitée March 06 50.00 - 6,443 7,059 12,406 (3,960) -

IPRO Funds Ltd

(formerly known as The Cirne Fund Limited) March 06 40.00 - - - - - -

Galileo Portfolio Services Limited*** March 06 40.00 - - - - - -

IPRO Fund Management Ltd

(formerly known as Cirne International Ltd***) March 06 40.00 - - - - - -

IPRO Growth Fund Ltd

(formerly known as Cirne Growth Fund Limited) March 06 43.05 43.05 395,016 1,979 43,535 37,864 15,783

Investment Professionals Limited ** March 06 40.00 40.00 23,318 7,038 31,603 8,527 3,411

Constance Hotels Services Limited ** December 05 30.28 24.34 3,008,654 1,328,055 1,306,212 200,724 60,777

Flacq Associated Stonemasters Limited March 06 33.00 33.00 73,218 25,542 91,561 16,439 5,425

Ireland Blyth Limited ** December 05 32.39 32.22 10,731,001 7,707,793 7,693,209 376,325 102,413

I & P Management (Indian Ocean) Ltd December 05 22.00 22.00 3,931 5,834 9,545 1,049 -

Noveprim Europe Limited ** December 05 46.00 - 82,804 30,447 67,348 20,079 9,237

Noveprim Limited December 05 24.74 - 624,346 98,593 334,973 178,081 44,057

241,103

2005
Ciel & Nature Limitée March 05 50.00 - 7,668 11,078 8,530 (2,313) -

IPRO Funds Ltd March 05 40.00 - - - - - -

IPRO Fund Management Ltd March 05 40.00 - - - - - -

Galileo Portfolio Services Limited March 05 40.00 - - - - - -

Investment Professionals Limited ** March 05 40.00 40.00 14,080 5,685 28,017 4,711 1,884

Constance Hotels Services Limited ** December 04 30.48 24.34 3,092,688 1,531,418 1,284,984 321,257 97,918

Flacq Associated Stonemasters Limited March 05 33.00 33.00 69,470 26,984 83,572 12,576 4,150

Ireland Blyth Limited ** December 04 32.82 31.95 7,959,018 5,286,999 6,459,918 478,356 150,899

I & P Management (Indian Ocean) Ltd December 04 22.00 22.00 2,682 5,636 8,976 2,206 -

Noveprim Europe Limited ** December 04 46.00 - 45,914 17,145 35,640 18,769 8,634

Noveprim Limited December 04 24.74 - 507,870 101,313 235,522 106,111 26,355

289,840

The fair values of associates for which there are price quotations are as follows:

2006 2005

Rs.’000 Rs.’000

Constance Hotel Services Limited 856,308 469,413

Ireland Blyth Limited 925,427 865,193

IPRO Growth Fund Ltd 169,033 178,792

Note:

**	 Group figures have been presented for these companies 

***	The results of IPRO Fund Management Ltd, Galileo Portfolio Services Limited, IPRO Funds Ltd are included in Investment 

Professionals Limited.

Notes to the financial statements
ciel investment limited | annual report 2006
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9.	 AVAILABLE-FOR-SALE FINANCIAL ASSETS - OTHERS

The movement in investments in financial assets are summarised as follows :

2006 2005

OTC Foreign

Mutual

Listed Quoted Unquoted Fund Total Total

Rs.’000 Rs.’000 Rs.’000 Rs.’000 Rs.’000 Rs.’000

THE GROUP

At April 1, 606,722 48,093 276,262 99,047 1,030,124 652,171

Additions 147 6,103 15,682 - 21,932 5,662

Effect of accounting a previous 

associate as a subsidiary company - 297,116

Disposals (2,607) - - - (2,607) (5,127)

Disposal of a subsidiary in a 

subsidiary company - - (117) - (117) -

Fair value adjustment release

 to income on disposal (8,577) - - (8,577) 3,138

Transfer to associated companies - - (1,106) - (1,106) -

Effect of accounting a previous 

subsidiary as an associate (148,437) (40,755) (8,906) (99,047) (297,145) -

Consolidation adjustment - - - - (84,938)

Fair value adjustment 41,953 40,403 (1,290) - 81,066 162,102

At March 31, 489,201 53,844 280,525 - 823,570 1,030,124

Proceeds from disposal 13,100 - - - 13,100 1,439

2006 2005

OTC

Listed Quoted Unquoted Total Total

Rs.’000 Rs.’000 Rs.’000 Rs.’000 Rs.’000

THE COMPANY

At April 1, 458,285 92,276 265,599 816,160 650,509

Additions 147 6,103 15,682 21,932 5,538

Disposals (2,607) - - (2,607) (5,127)

Fair value adjustment release to

income on disposal (8,577) - - (8,577) 3,138

Transfer - - (1,106) (1,106) -

Fair value adjustment 41,953 96,179 (1,290) 136,842 162,102

At March 31, 489,201 194,558 278,885 962,644 816,160

Proceeds from disposal 13,100 - - 13,100 1,439
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9.	 AVAILABLE-FOR-SALE FINANCIAL ASSETS - OTHERS (CONT’D)

Details of those companies, other than subsidiary and associated companies, in which the Company holds more than 10% of the issued 

shares are:

Class of Percentage Holding

Name of company shares held 2006 2005

% %

Belle Mare Holding Limited Ordinary shares 11.21 11.21

Building Developers Limited Ordinary shares 16.50 16.50

Cathedrale Development Ltd (see note (i) below) Ordinary shares 20.00 20.00

G.C.C. (Investment) Co. Ltd Ordinary shares 16.50 16.50

General Construction Co Ltd Ordinary shares  16.50 16.50

Hotelest Ltd Ordinary shares  10.15 10.15

Note (i):	 The Company does not exercise any significant influence in Cathedrale Development Ltd and as such has not accounted for this 

investment as an associate.

10.	 NON-CURRENT RECEIVABLES
THE GROUP THE COMPANY

2006 2005 2006 2005

Rs.’000 Rs.’000 Rs.’000 Rs.’000

Loan to subsidiary companies - - 26,460 25,320

Loan to related corporations 14,728 30,936 - -

Loan to associated company 4,250 2,483 - -

18,978 33,419 26,460 25,320

Loan to associated company does not have any fixed repayment terms and is interest free.  Its carrying amount is deemed to approximate its 

amortised cost.  

11.	 DEFERRED INCOME TAXES

(a)	 There is a legally enforceable right to offset current tax assets against current tax liabilities and deferred income tax assets and liabilities 

when the deferred taxes relates to the same fiscal authority.

The following amounts are shown in the balance sheet:

THE GROUP THE COMPANY

2006 2005 2006 2005

Rs.’000 Rs.’000 Rs.’000 Rs.’000

Deferred tax liabilities 26,680 23,831 - 146

Deferred tax assets (1,218) (2,436) - -

25,462 21,395 - 146

Notes to the financial statements
ciel investment limited | annual report 2006
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11.	 DEFERRED INCOME TAXES (CONT’D)

(b)	 Deferred income taxes are calculated on all temporary differences under the liability method at the rate of 25% (2005-25%) for the company 

and the rates of 15% and 25% in respect of subsidiary companies (2005: 15% and 25%).  

The movement on the deferred income tax account is as follows:

THE GROUP THE COMPANY

2006 2005 2006 2005

Rs.’000 Rs.’000 Rs.’000 Rs.’000

At April 1,          21,395        17,165              146  70 

Movement in revaluation and other reserve            1,565                -                   -   -   

Charged/(credited) to income statements (note 18)            2,502          4,230            (146)         76 

At March 31,          25,462        21,395                 -         146 

(c) 	 The movement in deferred tax assets and liabilities during the year, without taking into consideration the offsetting of balances within the 

same fiscal authority, is as follows :

Revaluation Accelerated Fair value Retirement 

of land and tax
of 

investment
benefit

buildings depreciation properties obligation Total

Rs.’000 Rs.’000  Rs.’000  Rs.’000  Rs.’000 

THE GROUP

Deferred tax liabilities

At April 1, 2004    -   11,384        12,018                 -   23,402 

Charged to income statement     -   59                -                 370 429 

At March 31, 2005     -   11,443        12,018               370 23,831 

Movement in revaluation and 

other reserve 1,565                   -                  -                   -   1,565 

Charged to income statement      -    214             651               419 1,284 

At March 31, 2006             1,565            11,657        12,669               789         26,680 

Tax losses Retirement

carried benefit

forward obligation Total

 Rs.’000  Rs.’000  Rs.’000 

Deferred tax assets

At April 1, 2004 (6,220) (17) (6,237)

Charged to income statement 3,784 17 3,801

At March 31, 2005 (2,436) - (2,436)

Charged to income statement 1,218 - 1,218

(1,218) - (1,218)



54

March 31, 2006

11.	 DEFERRED INCOME TAXES (CONT’D)
Accelerated

tax

depreciation

Rs.’000

THE COMPANY

Deferred income tax liabilities

At April 1, 2004 70

Charged to income statement 76

At March 31, 2005 146

Credited to income statement (146)

At March 31, 2006 -

12.	 TRADE AND OTHER RECEIVABLES THE GROUP THE COMPANY

2006 2005 2006 2005

Rs.’000 Rs.’000 Rs.’000 Rs.’000

Trade receivables 7,021 8,801 - -

Prepayments and other receivables 33,907 34,066 24,604 24,810

Fair value of foreign exchange contracts 1,973 15 - -

42,901 42,882 24,604 24,810

The carrying amount of trade and other receivable approximate their fair value.

13.	 SHARE CAPITAL THE GROUP 

AND THE

COMPANY

Authorised,

Issued and

Fully paid

2006 & 2005

 Rs.’000 

Balance at April 1 and March 31, 484,221 

The total authorised number of ordinary shares is 484,221,420 (2005 : 484,221,420 shares) with a par value of Rs.1 per share.  All shares 

are fully paid.

Notes to the financial statements
ciel investment limited | annual report 2006
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14.	 BORROWINGS
THE GROUP THE COMPANY

2006 2005 2006 2005

Rs.’000 Rs.’000 Rs.’000 Rs.’000

Current

Bank overdrafts 2,418 24,524 - 149

Bank and other loans repayable by instalments 43,306 46,299 20,000 20,000

Obligations under finance leases (see note (e)) 1,310 1,661 - -

47,034 72,484 20,000 20,149

Non-current

Bank and other loans repayable by instalments (see note (c)) 20,804 57,251 - 20,000

Obligations under finance leases (see note (e)) 1,928 2,596 - -

22,732 59,847 - 20,000

Total borrowings 69,766 132,331 20,000 40,149

Bank overdrafts are secured by fixed and floating charges on the Group’s assets.

(a)	 The bank borrowings are secured over certain of the buildings and Investment properties of the Group and the Company.  The rates of interest 

on these loans vary between 9.5% and 14% for loans denominated in rupees and between 3.5% and 4.2% for loans denominated in Euro.   

(b)	 Lease liabilities are effectively secured as the rights to the leased asset revert to the lessor in the event of default.

(c)	 The exposure of the Group’s borrowings to interest rate changes and the contractual repricing dates are as follows :

6 months 6 - 12 1 - 5 

or less months years Total

Rs.’000 Rs.’000 Rs.’000 Rs.’000

THE GROUP

At March 31, 2006

Total borrowings 67,228 611 1,927 69,766

At March 31, 2005

Total borrowings 128,895 841 2,595 132,331

THE COMPANY

At March 31, 2006

Total borrowings 20,000 - - 20,000

At March 31, 2005

Total borrowings 40,149 - - 40,149



56

March 31, 2006

14.	 BORROWINGS (CONT’D)

(d)	 Non-current bank loans and other loans (excluding obligations under finance leases) can be analysed as follows:-

THE GROUP THE COMPANY

2006 2005 2006 2005

Rs.’000 Rs.’000 Rs.’000 Rs.’000

Repayable by instalments

-after one year and before five years 20,804 57,251 - 20,000

-after five years - - - -

20,804 57,251 - 20,000

(e)	 Finance lease liabilities - minimum lease payments:

THE GROUP

2006 2005

Rs.’000 Rs.’000

Not later than 1 year 1,589 2,056

Later than 1 year and not later than 5 years 2,144 2,950

3,733 5,006

Future finance charges on finance leases (495) (749)

Present value of finance lease liabilities 3,238 4,257

The present value of finance lease liabilities

may be analysed as follows:

Not later than 1 year 1,310 1,661

Later than 1 year and not later than 5 years 1,928 2,596

3,238 4,257

(f)	 The carrying amounts of non-current and current borrowings are not materially different from the fair value.

15.	 RETIREMENT  BENEFIT OBLIGATIONS
THE GROUP

2006 2005

Rs.’000 Rs.’000

Amount recognised in the balance sheet:

Pension benefits (3,818) (2,096)

Unfunded retirement benefits 1,117 1,599

(2,701) (497)

Analysed as follows:

Non-current asset (3,818) (2,096)

Non-current liabilities 1,117 1,599

Notes to the financial statements
ciel investment limited | annual report 2006
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15.	 RETIREMENT  BENEFIT OBLIGATIONS (CONT’D)

(a)	 Pension benefits

(i)	 The assets of the funds are held independently and administered by an insurance company.

 THE GROUP 

2006 2005

Rs.’000 Rs.’000

(ii)	 The amounts recognised in the balance sheet are as follows:

	 Present value of funded obligations 35,760 31,856

	 Present value of unfunded obligations 921 1,398

	 Fair value of assets (35,429) (26,335)

1,252 6,919

	 Unrecognised actuarial losses (3,953) (7,416)

	 Net pension asset (2,701) (497)

 THE GROUP 

2006 2005

Rs.’000 Rs.’000

(iii)	 The amounts recognised in the Income statement are as follows:

	 Current service cost 2,020 1,292

	 Interest cost 3,188 2,151

	 Actuarial loss 264 4,890

	 Expected return on plan assets (2,983) (1,967)

	 Total included in employee benefit expenses (see note 23) 2,489 6,366

	 The Group’s total charge of Rs. 2,489k (2005: Rs. 6,366k) 

	 were included in administrative expenses.

	 Actual return on plans 4,939 3,715

(iv)	 Movement in the liability recognised in the balance sheet:  

 THE GROUP 

2006 2005

Rs.’000 Rs.’000

	 At April 1, (497) 2,441

	 Total expense as per (iii) 2,489 6,366

	 Contributions paid (4,162) (9,304)

	 Consolidation adjustment on disposal of a subsidiary in a subsidiary company (531) -

	 At March 31, (2,701) (497)
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15.	 RETIREMENT  BENEFIT OBLIGATIONS (CONT’D)

(b)	 The principal actuarial asumptions used for accounting purposes are:

 THE GROUP

2006 2005

% %

Discount rate  10.0 10.0

Expected return on plan assets  10.5 10.5

Future salary increases  5.0-8.0 5.0 - 8.0

Future pension increases  3.0 3.0

NPS ceiling increase  8.0 8.0

Retirement benefit obligations have been provided for based on calculation prepared by the Anglo Mauritius Assurance Society Ltd and Sugar 

Industry Pension Fund.

16.	 BILLS PAYABLE THE GROUP THE COMPANY

2006 2005 2006 2005

Rs.’000 Rs.’000 Rs.’000 Rs.’000

Repayable within 1 year          18,956          8,953        18,956            8,953 

Repayable after 1 year and before 5 years                   -          18,956                 -            18,956 

         18,956        27,909        18,956          27,909 

The Company has been granted an avalised bills of exchange line facility in order to acquire additional shares in investee companies.  The bills 

payable are secured by a floating charge over the Company’s assets.  

17.	 TRADE AND OTHER PAYABLES
THE GROUP THE COMPANY

2006 2005 2006 2005

Rs.’000 Rs.’000 Rs.’000 Rs.’000

Trade payables                   -            3,100                 -                    -   

Other payables and accruals          56,299        36,739        14,845            7,928 

         56,299        39,839        14,845            7,928 

The carrying amount of trade and other payables approximate their fair value.

18.	 INCOME TAX
THE GROUP THE COMPANY

2006 2005 2006 2005

Rs.’000 Rs.’000 Rs.’000 Rs.’000

CHARGE

Current tax on the adjusted profit for the year 11,570 8,012 3,502 2,150

Under/(Over) provision in previous years (130) 55 - (40)

Deferred tax (note 11) 2,502 4,230 (146) 76

Charged for the year 13,942 12,297 3,356 2,186

The tax rates applicable are 25% (2005-25%) for the Company and between 15% and 25% for subsidiaries and associated companies 

(2005: 15% and 25%).

Notes to the financial statements
ciel investment limited | annual report 2006
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18.	 INCOME TAX (CONT’D)

THE GROUP THE COMPANY

2006 2005 2006 2005

Rs.’000 Rs.’000 Rs.’000 Rs.’000

LIABILITY

At April 1, 7,956 6,921 2,150 3,924

(Over)/under provision in previous years (130) 55 - (40)

Charge for the year 11,570 8,012 3,502 2,150

Paid during the year (7,826) (7,032) (2,150) (3,884)

At March 31, 11,570 7,956 3,502 2,150

The tax on the profit before taxation differs from the theoretical amount that would arise using the basic tax rate:

THE GROUP THE COMPANY

2006 2005 2006 2005

Rs.’000 Rs.’000 Rs.’000 Rs.’000

Profit before taxation 332,696 357,515 182,667 128,785

Tax calculated at a rate of 25% (2004 : 25%) 83,242 89,379 45,667 32,196

Tax effect of :-

Effect of different tax rates (1,752) (1,205) - -

Income not subject to tax (78,127) (88,872) (51,560) (36,626)

Expenses not deductible for tax purposes 11,010 11,060 9,529 6,959

Under/(Over) provision in previous years (129) 55 - (40)

Unrecognised tax losses for the year - 2,467 - -

Reversal of deferred tax liability (146) - (146) -

Utilisation of previously unrecognised tax losses - (5) - -

Investment Relief written back 144 (132) 166 (3)

14,242 12,747 3,656 2,486

Investment tax credit (300) (450) (300) (300)

Tax charge 13,942 12,297 3,356 2,186

Further information about deferred tax is presented in Note 11.  
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19.	 DIVIDENDS PER SHARE
THE GROUP &

THE COMPANY

2006 2005

Rs.’000 Rs.’000

Amounts recognised as distributions to equity holders in the year :

Final dividend proposed for the year ended March 31, 2006 of 11 cents (2005 - 16 cents) per share 53,264 77,475

Interim dividend paid for the year ended March 31, 2006 of 5 cents (2005 - Nil) per share 24,211 -

77,475 77,475

20.	 REVENUE
THE GROUP THE COMPANY

2006 2005 2006 2005

Rs.’000 Rs.’000 Rs.’000 Rs.’000

Dividend income 38,499 46,792 167,168 135,624

Interest income 11,427 2,372 9,792 1,936

Management fees 66,112 54,849 - -

Rental income 35,688 30,546 1,637 2,138

Net gain/(loss) on disposal of available-for-sale

securities (see note (a)) 15,196 8,963 34,920 (3,216)

Information and communication technology income 42,307 26,247 - -

Financial income 8,060 8,745 - -

Increase in fair value of investment property 3,471 - - -

Other income 13,238 6,087 25 26

233,998 184,601 213,542 136,508

(a)	 Net gain/(loss) on disposal of available-for-sale securities

	 Gain on disposal 15,196 12,916 34,920 737

	 Loss on disposal - (3,953) - (3,953)

	 Net gain/(loss) on disposal 15,196 8,963 34,920 (3,216)

21.	 FINANCE COSTS
THE GROUP THE COMPANY

2006 2005 2006 2005

Rs.’000 Rs.’000 Rs.’000 Rs.’000

Interest expense:

Bank overdrafts 981 2,058 162 162

Bank and other loans repayable by instalments 

the last of which falls due for repayment

  - between one to five years 3,440 5,834 2,253 3,564

  - after more than five years 1,282 - - -

Loans at call 159 224 - -

Other loans 561 1,577 3,708 3,126

Finance leases 414 431 - -

Amortised cost on interest free loan 1,253 578 1,253 578

8,090 10,702 7,376 7,430

Notes to the financial statements
ciel investment limited | annual report 2006
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22.	 PROFIT BEFORE EXCEPTIONAL ITEMS
THE GROUP THE COMPANY

2006 2005 2006 2005

Rs.’000 Rs.’000 Rs.’000 Rs.’000

Profit is arrived at after :

Crediting :

Income from investments	 - Listed         28,237        37,388         69,632            79,156 

                                           	 - OTC quoted           2,021             903         16,148            16,580 

                                           	 - Unquoted           8,241          8,501         81,388            39,888 

        38,499        46,792      167,168          135,624 

Gain on sale of available-for-sale securities         15,196        12,916         34,920                 737 

Amortised cost release on interest free loan              267             186                  -                     -   

Charging :

Amortisation cost on bills payable           1,253             578           1,253                 578 

Loss on sale of available-for-sale securities                    -          3,953                  -                3,953 

Amortisation of intangible assets              316               67                  -                     -   

Depreciation on property, plant and equipment           5,498          5,453              847              1,183 

Employee benefit expense (note 23)         85,635        83,375                  -                     -   

23.	 EMPLOYEE BENEFIT EXPENSE
THE GROUP

2006 2005

Rs.’000 Rs.’000

Wages and salaries         82,598            76,515 

Social security costs              548                 494 

Pension cost (see note 15(iii))           2,489              6,366 

        85,635            83,375 

24.	 EXCEPTIONAL ITEMS
THE GROUP THE COMPANY

2006 2005 2006 2005

Rs.’000 Rs.’000 Rs.’000 Rs.’000

Exchange gain 2,573 14,385 2,573 14,385

Profit on sale of investment property 5,083 3,714 - 3,714

Loans and interests written (off)/back (1,163) (276) - 450

Agency fees on disposal of shares - 6,128 - -

Negative goodwill on purchase of shares - 3,198 - -

Profit from sale of investment in associated company - 1,165 - -

Expenses incurred on disposal of shares (2,411) - -

Management fees written off (3,139) - (3,139) -

Profit on disposal of shares 1,724 - - -

Profit from sale of property, plant and equipment 1,179 - 1,179 -

6,257 25,903 613 18,549
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25.	 EARNINGS PER SHARE
THE GROUP THE COMPANY

2006 2005 2006 2005

Rs.’000 Rs.’000 Rs.’000 Rs.’000

Profit attributable to equity holders of the company (Rs.’000) 317,598 341,311 179,311 126,599

Number of ordinary shares used in the calculation (‘000) 484,221 484,221 484,221 484,221

Earnings per share (cents) 66 70 37 26

26.	 NOTES TO THE CASH FLOW STATEMENT
THE GROUP THE COMPANY

2006 2005 2006 2005

Rs.’000 Rs.’000 Rs.’000 Rs.’000

(a)	 Cash generated from /(absorbed in)operations

	 Reconciliation of profit before taxation to cash

	 absorbed in operations:

	 Profit before taxation 332,696 357,515 182,667 128,785

	 Amortisation of intangible assets 316 67 - -

	 Depreciation 5,498 5,453 847 1,183

	 Amortisation charge/net amortised (cost) on bills payable and interest free loan 986 392 1,253 578

	 Investment income (38,499) (46,792) (167,168) (135,624)

	 Rent receivable (35,688) (30,546) (1,637) (2,138)

	 Interest expense 6,837 10,124 6,123 6,852

	 Interest income (11,427) (2,372) (9,792) (1,936)

	 Profit from sale of investment in associated company (4,703) (1,719) - -

	 (Profit)/loss on disposal of available-for-sale financial securities (10,493) (8,963) (34,920) 3,216

	 Profit on disposal of investment property (5,084) (3,714) - (3,714)

	 Share of result of associated companies (241,103) (289,840) - -

	 Increase in fair value of investment property (3,471) - - -

	 Negative goodwill on purchase of shares - (3,198) - -

	 Loans and interests written off/(back) 1,163 276 - (450)

	 Profit on disposal of property, plant and equipment (1,849) (309) (1,179) -

(4,821) (13,626) (23,806) (3,248)

	 Changes in working capital:

	 - trade and other receivables 17,505 10,239 (2,518) 960

	 - receivable from subsidiary companies - - 21,974 (6,860)

	 - receivable from related corporations 45,577 (3,870) (2,623) -

	 - trade and other payables 66,522 (28,909) (13,114) (21,366)

	 - retirement benefits obligations (2,204) (2,938) - -

	 Consolidation adjustment on deconsolidation of subsidiary company 13,884 - - -

	 Cash absorbed in operations 136,463 (39,104) (20,087) (30,514)

Notes to the financial statements
ciel investment limited | annual report 2006
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26.	 NOTES TO THE CASH FLOW STATEMENT (CONT’D)

(b)	 Non-cash transactions

	 The principal non-cash transactions are the acquisitions of property, plant and equipment using finance leases amounting to Rs. 887,200 

(2005 : Rs. 1,841,429).

THE GROUP THE COMPANY

2006 2005 2006 2005

Rs.’000 Rs.’000 Rs.’000 Rs.’000

(c)	 Cash and cash equivalents

	 Short term bank deposits 49,556 74,108 49,556 74,108

	 Deposits at call 151,983 25,379 151,983 25,379

	 Cash in transit 81,065 1,226 - -

	 Cash at bank and in hand 20,493 13,803 935 918

303,097 114,516 202,474 100,405

	 Bank overdrafts (2,418) (24,524) - (149)

300,679 89,992 202,474 100,256

27.	 BUSINESS COMBINATION

(a)	 Acquisition

	 On October 20, 2005, the Group acquired 50% of Ciel Properties Ltd, a company engaged in property development.  The acquired business 

contributed revenues of Rs. 6,751k and net profit of Rs. 2,229k for the period to March 31, 2006.

	 Details of net asset acquired and goodwill are as follows:

Rs.’000

	 Purchase consideration - cash 13

	 Fair value of net liabilities acquired 3,845

	 Goodwill 3,858

	 The assets and liabilities arising from the acquisition are as follows:

Rs.’000

	 Property, plant and equipment 315

	 Other receivables 4,362

	 Cash at bank 101

	 Loans (3,573)

	 Other payables (5,050)

	 Net liabilities acquired (3,845)

	 Goodwill 3,858

	 Purchase consideration 13

	

	 Cash and cash equivalents acquired 101

	 Purchase consideration settled by cash (13)

	 Cash inflow arising on acquisition 88



64

March 31, 2006

27.	 BUSINESS COMBINATION

(b)	 Disposal

	 During the year, the Group lost board control over IPRO Growth Fund Ltd (IGF).  As a result, IGF is now accounted for as an associate while 

it was previously a subsidiary.

	 The details of assets and liabilities disposed of as a result of the change are as follows:

Rs.’000

	 Available-for-sale securities - others 297,145

	 Cash and cash equivalents 6,746

	 Receivables 799

	 Payables (1,445)

	 Minority interest (138,265)

	 Net assets 164,980

	 Transfer of investment in subsidiary company to associated company (164,980)

	 Total consideration -

	 Less: cash and cash equivalents (6,746)

	 Net cash outflow on disposal (6,746)

28.	 COMMITMENTS THE GROUP THE COMPANY

2006 2005 2006 2005

Rs.’000 Rs.’000 Rs.’000 Rs.’000

Capital Commitments

Authorised by the directors but not contracted for      148,500           6,080      148,500           6,080 

Operating lease commitments

The future minimum lease payments under non-cancellable operating leases are as follows :

THE GROUP

2006 2005

Rs.’000 Rs.’000

Not later than 1 year           2,791           1,870 

Later than 1 year and not later than 5 years           7,811           6,321 

        10,602           8,191 

Notes to the financial statements
ciel investment limited | annual report 2006
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29.	 INTEREST IN JOINT VENTURE

The Company has a 50% interest in the following joint venture:

Name Activity

Ciel Properties Ltd Property development

Grand Port Limited Property management

The following amounts represent the company’s 50% share of the assets and liabilities and sales and results of the joint venture. They are 

included in the balance sheet and and income statement:

2006

Rs.’000

Assets

Non-current assets 940

Current assets 3,134

4,074

Liabilities

Non current liabilities 1,321

Current liabilities 4,228

5,549

Net assets (1,475)

Income 9,547

Expenses (5,767)

Profit before income tax 3,780

Income tax (365)

Profit after income tax Rs. 3,415

Proportionate interest in joint ventures’ commitments 50%

There are no contingency liabilities relating to the company’s interest in the joint ventures, and no contingent liabilities of the venture itself.

30.	 OUTSTANDING FOREIGN EXCHANGE TRANSACTIONS
THE GROUP THE COMPANY

2006 2005 2006 2005

Rs.’000 Rs.’000 Rs.’000 Rs.’000

Foreign exchange contracts      402,166           1,845         15,092 -

The above amounts represent the gross amount of outstanding foreign exchange transactions as at balance sheet date.
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31.	 FINANCIAL RISK MANAGEMENT

(a)	 Financial risk factors

	 The Group’s objective is to provide long term capital growth and regular appreciation in dividend income distribution to investors.This 

objective is being fulfilled through investing in a diversified portfolio of equity and equity related investments. 

	 The Group’s activities expose it to a variety of financial risks including the effects of changes in equity market prices, foreign currency 

exchange rates, credit risks and interest rates. The Group’s overall risk management programme focuses on the unpredictability of financial 

markets and seeks to minimise potential adverse effects on the financial performance of the Group. 

	 The Group seeks to minimise these risks by investing in various sectors to avoid risk concentration in a particular industry. There is 

an investment committee which operates under guidelines and policies, embodied in an investment manual approved by the Board of 

directors and which actively participates in the monitoring of the financial and operational performance of the various companies in which 

it has invested. 

	 At March 31, 2006, the Group’s portfolio of investments is held essentially in Mauritius. The carrying amount of investments whose shares 

are listed on the Mauritius Stock Exchange or quoted on the OTC market, may be subject to market variations.

(i)	 Credit risk

	 Included in non-current receivables and other receivables is an amount of Rs. 32.6m (2005 - Rs. 98.2m) owed by a related company 

operating in the textile sector. There is Rs. 152.0m (2005-Rs. 25.4m) on deposit at call from a related company operating in the sugar sector. 

Otherwise, the Group has no other significant concentration of credit risk. 

(ii)	 Interest rate price risk 

	 The Group has fixed interest rate bearing assets and financial liabilities. It is exposed to interest rate price risk as the carrying amounts of 

the financial assets and liabilities may fluctuate due to changes in market interest rates. It is also exposed to interest rate cash flow risk as 

explained below.  

(iii)	 Interest rate cash flow risk

	 The Group is exposed to interest rate cash flow risk as it borrows at variable rates. This risk is somehow mitigated by non-current receivables 

and loans at call being granted at variable rates. 

(iv)	 Foreign exchange risk

	 The Group has loans and bank deposits in Euro and US Dollars respectively. The loans have been contracted in Euro and are repayable in 

that same currency. This risk is mitigated as an equivalent amount has been granted to a related corporation on the same originating terms 

and conditions. The latter derives a substantial part of its revenue in Euro. 

	 The Group is also exposed to the risk of the exchange rate movement of the Mauritian rupee against the Euro and US dollar. Any fluctuation 

of the Mauritian rupee against those foreign currencies will affect the value of these assets.

(b)	 Fair value estimation

	 The fair value of financial instruments traded in active markets is based on quoted market prices at the balance sheet date. The fair value 

of financial instruments that are not traded in an active market is determined using valuation techniques. The Company uses a variety of 

methods and makes assumptions that are based on market conditions existing at each balance sheet date. The fair value of forward foreign 

exchange contract is determined using forward exchange market rates at the balance sheet date.

	 The nominal value less estimated credit adjustments of trade receivables and payables are assumed to approximate their fair values. The 

fair value of financial liabilities for disclosure purposes is estimated by discounting the future contractual cashflows at the current market 

interest rate that is available to the company for similar financial instruments.

Notes to the financial statements
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32.	 SIGNIFICANT RELATED PARTY TRANSACTIONS 

Profit on Management Amount owed Amount owed

Dividend Management Rental and sale of Financial Dividend fees by related to related

income fees other income assets charges payable  receivable parties parties

Rs.’000 Rs.’000 Rs.’000 Rs.’000 Rs.’000 Rs.’000 Rs.’000 Rs.’000 Rs.’000

(a)	 THE GROUP

Associated companies 2006 - 11,385 1,962 - 151 - 6,906 44,876 2,337

2005 - 9,775 1,577 3,716 58 - 2,719 48,270 -

Enterprises that have a number 2006 26,689 1,041 - 1,179 - - - 25,590 1,980

of common directors 2005 27,089 650 - - 554 - - 17,914 2,842

Enterprises with common 2006 1,252 44,581 43,764 - - - 8,868 184,830 8,287

shareholders 2005 - 41,958 30,580 - 736 - 8,291 125,052 7,287

Individual shareholders with 2006 - - - - - 36,989 - - -

significant influence 2005 - - - - - 53,802 - - -

Management

fees and Interest, Profit on Amount owed Amount owed

Dividend other Rental and sale of Financial Dividend by related to related

income expenses other income assets charges payable parties parties

Rs.’000 Rs.’000 Rs.’000 Rs.’000 Rs.’000 Rs.’000 Rs.’000 Rs.’000

(b)	 THE COMPANY

Subsidiary companies 2006 35,876 19,305 1,909 - 2,955 - 39,046 15,541

2005 5,104 14,568 9,948 - 1,663 - 57,540 37,768

Associated companies 2006 92,794 - - 151 - 25,867 1,851

2005 93,131 - - 3,716 58 - 35,766 -

Enterprises that have a number 2006 26,689 - - 1,179 1,083 - 17,374 -

of common directors 2005 27,089 - 417 - - - 17,399 -

Enterprises with common 2006 1,252 - 7,089 - - - 154,606 -

shareholders 2005 - - 629 - - - 25,378 -

Individual shareholders 2006 - - - - - 36,989 - -

with significant influence 2005 - - - - - 53,802 - -

(c)	 The above transactions have been made in the normal course of business.

(d)	 Key management personnel compensation

THE GROUP

2006 2005

Rs.’000 Rs.’000

Salaries and short-term employee benefits    42,707,795  43,055,867 

Post-employment benefits      3,421,131    6,676,114 

   46,128,926  49,731,981 
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33.	 SEGMENT INFORMATION
Investment and

financial and Information and

management Communication Eliminations/

 services  Property  Technology  Unallocated  Total 

 Rs.’000  Rs.’000  Rs.’000  Rs.’000  Rs.’000 

THE GROUP

Year ended March 31, 2006

Revenue

External revenue 138,667 53,025 42,306 - 233,998

Intersegment revenue 173,655 3,946 - (177,601) -

Total revenue 312,322 56,971 42,306 (177,601) 233,998

Segment result 186,299 40,539 1,702 (135,114) 93,426

Share of result of associated companies 241,103

334,529

Finance costs (8,090)

Profit before taxation 326,439

Income tax (13,942)

Profit before exceptional items 312,497

Exceptional items 6,257

Profit after taxation 318,754

Minority interest (1,156)

Profit attributable to equity holders or the company 317,598

Segment assets 2,605,631 813,536 21,235 (1,348,337) 2,092,065

Associated companies 1,712,998

3,805,063

Segment liabilities 251,702 117,533 25,608 (93,425) 301,418

301,418

Capital expenditure 1,627 1,655 2,130 - 5,412

Depreciation 647 785 1,651 2,415 5,498

Geographical

Group activities are carried out by companies incorporated in Mauritius.

Notes to the financial statements
ciel investment limited | annual report 2006
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36.	 SEGMENT INFORMATION (CONT’D)
Investment and

financial and Information and

management Communication Eliminations/

 services  Property  Technology  Unallocated  Total 

 Rs.’000  Rs.’000  Rs.’000  Rs.’000  Rs.’000 

THE GROUP

Year ended March 31, 2005

Revenue

External revenue 120,882 37,472 26,247 - 184,601

Intersegment revenue 118,381 1,264 - (119,645) -

Total revenue 239,263 38,736 26,247 (119,645) 184,601

Segment result 161,912 39,089 (15,388) (133,139) 52,474

Share of result of associated companies 302,456

354,930

Finance costs (10,702)

Profit before taxation 344,228

Income tax (24,913)

Profit before exceptional items 319,315

Exceptional items 25,903

Proft after taxation 345,218

Minority interest (3,907)

Profit attributable to equity holders of the company 341,311

Segment assets 2,620,537 884,719 18,691 (1,343,849) 2,180,098

Associated companies 1,448,157

3,628,255

Segment liabilities 237,699 184,242 36,137 (138,257) 319,821

319,821

Capital expenditure 1,635 1,032 4,526 - 7,193

Depreciation 2,647 705 2,101 - 5,453

Geographical

Group activities are carried out by companies incorporated in Mauritius.
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37.	 FINANCIAL SUMMARY
2005

2006 Restated 2004 2003 2002

Rs.’000 Rs.’000 Rs.’000 Rs.’000 Rs.’000

THE GROUP

Share capital 484,221 484,221 484,221 484,221 484,221

Retained earnings 2,230,886 1,964,962 1,678,864 1,458,499 1,284,327

Revaluation, fair value and other reserves 781,464 718,158 526,230 333,631 296,173

Equityholders’ interests 3,496,571 3,167,341 2,689,315 2,276,351 2,064,721

Profit before taxation 332,696 357,525 362,131 153,203 146,627

Income tax (13,942) (12,297) (35,397) (21,566) (28,271)

Profit after taxation 318,754 345,228 326,734 131,637 118,356

Minority interest (1,156) (3,907) (119) 125 (177)

317,598 341,321 326,615 131,762 118,179

Dividends - cash (77,475) (77,475) (77,475) (58,106) (38,738)

                 -  in specie - - - - (890,980)

2006 2005 2004 2003 2002

Rs.’000 Rs.’000 Rs.’000 Rs.’000 Rs.’000

THE COMPANY

Share capital 484,221 484,221 484,221 484,221 -

Retained earnings 1,063,211 961,375 912,251 718,737 667,406

Revaluation, fair value and other reserves 2,793,579 2,021,806 1,258,978 841,458 575,282

Shareholders’ interests 4,341,011 3,467,402 2,655,450 2,044,416 1,242,688

Profit before taxation 182,667 128,785 271,143 109,729 72,600

Income tax (3,356) (2,186) (154) (292) (1,037)

Profit after taxation 179,311 126,599 270,989 109,437 71,563

Dividends - cash (77,475) (77,475) (77,475) (58,106) (38,738)

                 -  in specie - - - (649,238) (649,238)

Note: Figures for 2002, 2004, 2005 and 2006 cover a twelve month period whilst figures for 2003 cover only a 9 month period.

Notes to the financial statements
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I/We………………………………………………………………………………………..………….…………………………………

of………………………………………………………………………………………..………….………………………………........

being shareholder(s) of Ciel Investment Limited hereby appoint .………………………………………………………………

of ………………………………………………………………….................................................................................................

or, failing him/her………………………………………………. of …………………………………………………………………..

as my/our proxy to represent me/us and vote for me/us and on my/our behalf at the Annual Meeting of the Company 

to be held on September 8, 2006, at 10:00 hours, and at any adjournment thereof.

I/We direct my/our proxy to vote in the following manner.

(Vote with a tick)

Resolutions For Against

1.   ………………………………….   ………………………………….

2.   ………………………………….   ………………………………….  

3.   ………………………………….   ………………………………….

4.   ………………………………….   ………………………………….

5.   ………………………………….   ………………………………….

6.   ………………………………….   ………………………………….

7.   ………………………………….   ………………………………….  

8.   ………………………………….   ………………………………….

9.   ………………………………….   ………………………………….

10.   ………………………………….   ………………………………….

Signed this …………………………. day of ………………………………….

………………………………….

Signature

Note:
Any member is entitled to appoint a proxy, whether a member or not, to attend and vote at the meeting.  Proxy forms should 
be deposited at the Registered Office, 12th Floor, Swan Group Centre, Intendance Street, Port Louis not less than 24 hours 
before the holding of the meeting.








